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N these days of investigations various committees are look- 
| ing into the expenditures of corporations and criticising 
the use made of the money entrusted to the managers by their 
stockholders or others interested. It will be remembered 
that during the Armstrong investigation of life insurance 
companies the fact was brought out that President McCall 
had made contributions, in the name of the New York Life 
Insurance Company, to various cities of the country that were 
suffering terribly from disasters—for instance, the Johns- 
town flood and the Galveston horror. When these catas- 
trophies occurred the whole nation was shocked, and con- 
tributions flowed into those cities from all sources. This at 
the time was considered to be a very humane act, and the 
name of an insurance company thus responding to such call 
for charity became honored in the community; but investi- 
gators, years later, censured President McCall for having used 
the money of the policyholders of the company for the relief 
of suffering humanity, because the company is mutual in plan. 
Looking back some years, it will be found that the United 
States Government asked the people en masse, business firms 
and corporations, to make liberal contributions for the benefit 
of the soldiers engaged in the Civil War. President Lincoln 
appointed a Sanitary Commission, consisting of the most 
eminent physicians and surgeons of the country, for the pur- 
pose of devising ways and means for affording necessary re- 
lief to the sick and disabled soldiers of the war. The certifi- 
cate of appointment of such committee was signed by Presi- 
dent Lincoln and Simon Cameron, as Secretary of War, and 
was issued on June 9, 1861. The Sanitary Commission was 
at once organized and made stirring appeals to the people for 
funds with which to conduct the operation of the Commis- 
sion, and the insurance companies, stock and mutual, were 
thus invited to subscribe. Among the very first contributors to 
this fund was the New England Mutual Life Insurance Com- 
pany, which gave $1000, and was followed by the Mutual 
Life of New York, which gave $9000, and every life insur- 
ance company in existence at that time, together with other 
corporations, made very liberal contributions for the aid of 
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the sick and wounded soldiers. Such contributions were 
wisely disbursed by the Sanitary Commission, which saved 
many lives through their humane efforts. The gentlemen 
named for this Commission gave their time and ability for the 
prosecution of this work, which continued throughout the 
war. At that time there was no criticism of these contribu- 
tions by mutual corporations, but their donations were gladly 
heralded throughout the country and the donors hailed as 
patriots and benefactors. To-day, however, if their acts 
were to be investigated, the managers of those corporations 
conducted on the mutual plan wotild undoubtedly receive the 
censure and condemnation of the investigators and be held 
up to public execration for similar acts that had previously 
been lauded as patriotic and humane. The officers of a 
mutual life insurance company should be given the same op- 
portunities in securing business by honorable methods as stock 
companies, and it should rest with them, not with legislative 
or bureaucratic dictators, how best to popularize their com- 
panies so as to bid for public favor. 





HE legislative graft investigating committee has at last 
apparently struck upon the trail of the “Black Horse 
Cavalry” that dominated the New York Legislature during 
the sessions of previous years, and is in hot pursuit of some 
of the rascals who formed that notorious body. Considerable 
of a sensation has been caused by the evidence produced, 
showing that when the anti-gambling bill was up for con- 
sideration, which was calculated to prevent all kinds of gam- 
bling at race tracks, prominent individuals of sporting 
proclivities, having large interests at stake in the various race 
courses, were pronounced in their opposition to the bill being 
enacted into a law. It is in evidence before the committee 
that a number of these gentlemen organized and raised a fund 
of half a million of dollars to be expended to secure the de- 
feat of the measure. The money so raised was placed in the 
hands of certain lobbyists, with which to buy votes of Sena- 
tors and Assemblymen in opposition to the bill when the vote 
was to be taken. From the evidence adduced, it appears that 
Senator Gardner was the chief disburser of this fund, and 
he is now under indictment for his share in the transaction. 
According to the testimony of witnesses, Gardner gave them 
the names of the legislators who had been paid for their votes, 
naming the amount given to each one. Gardner was sum- 
moned before the committee, but he absolutely refused to tes- 
tify on the ground that he is under indictment for alleged of- 
fenses, and his testimony might tend to incriminate and de- 
grade him. He was declared to be in contempt, and proceed- 
ings are likely to further embarrass him. Congressman 
Foelker of Brooklyn, who was a State Senator at that time, 
testified that he was offered bribes, ranging from $10,000 to 
$50,000, to vote against the passage of the anti-gambling bill, 
all of which offers he declined. It will be remembered that 
when the vote was taken on that bill, Mr. Foelker was taken 
from a sick-bed to the Capitol, where his vote was recorded 
in favor of the bill, and it was his vote that secured its pas- 
sage. His act was the sensation of the hour, and resulted in 
his being subsequently elected to Corigress. The investiga- 
tion is still going on, and many persons are being classified as 
grafters and corruptionists against whom no positive evi- 
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dence has heretofore been produced, however much suspicion 
may have been directed towards them. But all this has noth- 
ing to do with insurance, except as it shows how completely 
the legislature was dominated by the “Black Horse Cavalry” 
at a time when the crop of insurance bills was unusually 
heavy and the legislators and their copartners, the lobbyists, 
were blackmailing the companies to prevent their graft bills 
from becoming laws. Some of the same individuals who are 
named in the corrupt transactions relating to the anti-gam- 
bling legislation have figured heretofore in insurance matters 
and their reputations are a stench in the nostrils of respect- 
able underwriters. The committee has adjourned until after 
election. 





HE report of the Insurance Commissioner of Oklahoma 
indicates that insurance business in that State, while un- 
profitable for the fire insurance companies, at least yielded a 
good net income to the State government, the receipts of the 
Insurance Department in 1909 having exceeded $168,000, 
while the total expenses of running the Department fell short 
of $12,000. The Commissioner makes some suggestions in 
his report which, if followed, might tend to reduce the fire 
loss in the State. He recommends the establishment of the 
office of fire marshal, which officer should personally or 
through deputies investigate every fire and that no losses 
should be paid until fires had been reported upon by the fire 
marshal. He also advocates the enactment of better build- 
ing laws by the municipalities. The Commissioner expresses 
the opinion that fire insurance rates in Oklahoma appear to 
be reasonable and just. The rates seem to have been so “rea- 
sonable” that insurance companies failed to make any profit 
on their Oklahoma business last year, and they would have 
been more “just” if the companies had not been compelled to 
pay taxes in excess of the amount required for the conduct of 
the Insurance Department. The original intention of levying 
taxes upon insurance companies by State governments was 
that such taxes should meet the expenses of the insurance su- 
pervision by the State; but the business has greatly increased, 
and, as a rule, the tax rates have either remained stationary 
or have been increased, so that in most States the taxation of 
insurance companies yields very considerable revenue to the 
State over and above the expense of supervision. This is not 
proper, and taxation should be so reduced as to barely provide 
for the expense of State supervision. 





UPERINTENDENT HOTCHKISS of New York, in the 
course of a speech before the Liability Insurance Asso- 
ciation, took occasion to refer to the expense of conducting 
the fire insurance business. He predicted that, in the course 
of the legislative investigation now in progress in New York 
State, it would develop that the cost of salesmanship is too 
large; and he intimated that legislation limiting the expenses 
of fire insurance companies might be expected. It might actu- 
ally prove to be a relief to some company managers if a maxi- 
mum rate of commission to be paid should be fixed by law; for 
nowadays, when particularly choice business is offered in 
territory where no restrictions exist, competition is likely to 
lead to the payment of unjustifiably high commissions. How- 
ever, in view of threatened legislation which would apparently 
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be most injurious to the non-board high-commission com- 
panies, it would seem politic and expedient for such com- 
panies to make some concessions, rather than to possibly pre- 
vent a commission agreement upon a moderate basis. While 
legislation limiting expenses is only threatened at present in 
one State, that State is an important one, and its lead in such 
a matter is likely to be followed in other States. Of two evils 
it would seem advisable to choose the least; and it would cer- 
tainly be more desirable, from the companies’ standpoint, to 
limit expenses voluntarily than to be forced to do so by law. 


LIFE INSURANCE TOPICS 


IN AND ABOUT NEW YORK. 

The October meeting of the Life Underwriters Association of New 
York was held at the Lawyers Club on Tuesday the 25th inst., and 
was largely attended. A most profitable informal discussion was had 
on topics of interest to the members, and a committee was appointed 
to carry the suggestions into effect. The next meeting will be held 
on Tuesday, November 22, in the evening at the Hotel Marlborough. 














Morris W. Torrey, vice-president of the Manhattan Life, is off for a 
four to six weeks’ business trip, during which he will visit the com- 
pany’s principal general agencies through the South and Middle West. 

Milton S. Koblitz, superintendent of agents of the Bankers Life of 
New York, was married October 21 at Chicago to Miss Anna Gold- 
stein of that city. The happy couple will reside in the East. 

The New York Life has just settled a claim under a policy on 
John H. Bahrenburg of St. Louis, who died over twenty-five years 
ago. It appears that he held a paid-up policy, and at his death no 
trace of it was found nor had his heirs knowledge of it. Recently 
the company notified the St. Louis cashier that Mr. Bahrenburg 
having apparently attained the age of ninety-six years the full 
amount of the policy was payable. This started an investigation, 
which has resulted in the payment of the twenty-five-year-old claim. 


CHICAGO AND THE WEST. 


Henry J. Powell of Louisville, president of the National Association 
of Life Underwriters, will be the guest of honor at the annual ladies’ 
night banquet of the Chicago Life Underwriters Association in 
January. 

The Los Angeles Times, whose plant was recently destroyed by 
dynamite, killing thirty people, has carried liability insurance in the 
Frankfort, but discontinued the insurance last February on the claim 
that it had no need for such protection. 

The rapid growth of workmen’s compensation legislation makes it 
certain that losses under liability policies will be greatly increased and 
therefore necessitate material increases in their reserves. The liability 
companies have had the question under consideration with the In- 
surance Commissioners, and the most conservative plan suggested will 
materially increase the reserves of even those companies which have 
been reserving much more liberally than the law requires. 

The plate glass situation in Chicago is seriously demoralized, the 
rates going further down in spite of the sharp increase in the price 
of glass. It is believed that the loss ratio in Chicago for a number 
of the companies will be very large this year, and that an agreement 
among the companies may be reached next year. 


A number of the stockholders of the Columbus Casualty Company 
of Ohio, which is being liquidated, have brought suit against the 
officers and directors to enforce claims of personal liability for alleged 
wasting of the company’s assets. 


The Chicago Life Underwriters Association had an interesting 
meeting last week and launched its plan for the entertainment of the 
National Association next year. Chicago realizes that great things 
are expected from it, as the attractions of a large city and the central 
location of Chicago will probably bring the largest attendance the 
National Association has known in a number of years. Health Com- 
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missioner Evans made the principal address, renewing the strong 
arguments he made in favor of conservation of health and life at the 
annual banquet of the agents of the Equitable Life of Iowa in Chicago 
last summer. 

President Girard Girardin of the Chicago Life Underwriters Asso- 
ciation will have business talks by practical men at the Thanksgiving 
meeting of the association, and is planning a Commissioners’ meet- 
ing to be addressed by three prominent State insurance officials, and 
another at which officers of the companies will be the speakers. 

F. G. Hoagland, who has been manager for the State Life of In- 
diana at Kansas City, has been appointed Illinois manager, with 
headquarters in Chicago. 

The North American Life has established a North Dakota general 
agency, with John A. Risk, who has been connected with the Northern 
Pacific Railroad, as State manager. 


The Society of Insurance Medical Officers, recently organized in 
Chicago, is sending out applications for membership to the medical 
officers of the various companies. The membership is personal, and 
the information interchanged is also to be regarded as confidential. 
If a company uses it it must agree to abide by all the regulations 
of the organization. 


Over eight millions will be paid out during the next three years to 
the holders of policies in the two Iowa bond companies which rein- 
sured in 1903 the National Life and Trust and the Northwestern Life 
and Savings. The National Life and Trust reinsured in the National 
Life of the United States of America, and the Northwestern Life and 
Savings in the Northwestern National Life of Minneapolis. The two 
companies have nearly $8,000,000 on deposit with the Iowa Insurance 
Department to guarantee the fulfillment of their contracts, the Na- 
tional Life’s deposit on the reinsured business being about $3,900,000, 
and the Northwestern National’s $3,700,000. About $2,500,000 will 
be paid off in 1911, but the largest payments come in 1912, the ten-year 
bond business having reached its zenith in 1902. The settlements will 
be completed in 1913, as the companies reinsured in 1903. The divi- 
dends, of course, are very much smaller than were promised by the 
agents at the time the policies were sold, the abuses in the way of 
excessive estimates having been chiefly responsible for the agitation 
which forced the retirement of the two companies. In settlements so 
far made the investors are receiving the face of their policies ($1000), 
and about $85 as their share of the profits. The later policies will 
probably make a better showing. 

At a meeting of the Claim Agents Association, in connection with 
the meeting of the American Electric Railway Association, the 
Hooper-Holmes Bureau urged more general co-operation on the part 
of the members of the association, which has a contract with the 
bureau to furnish reports on accidents. The traction men were told 
that as a rule suit is not begun under a claim for an accident until 
several months after it has occurred, when it is difficult to secure 
information and evidence. If the claimant carries accident insurance, 
however, his contract requires him to give immediate notice of the 
injuries to the company, with blanks detailing the nature of the acci- 
dent, the nature of the injuries, the witnesses and a sworn statement 
by his own physician as to the nature of the injuries and the amount 
of disability. The traction companies were told that this information 
secured from the insurance companies would be available for them in 
case of claims and would assist materially in securing a proper ad- 
justment. Insurance companies also have the right under their con- 
tracts to send medical examiners as often as they desire to examine 
the person and body of the claimant to determine the justness of his 
claim. In most of the States a railway company cannot do that, and 
so the insurance information is of special value. 


BOSTON AND VICINITY. 


The New England Casualty made formal application last Thursday 
for a license to do business in Connecticut. The company will also 
apply for admission to Vermont and New Hampshire within the next 
week or two. 

The marriage of Miss Carlena Street Hastings, daughter of Glover 
S. Hastings, superintendent of agencies of the New England Mutual 
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Life, to Walter Spencer Redfield, Providence, general agent of the 
company, took place last week at the home of the bride’s parents in 
West Newton. The wedding, which was especially pretty in itself, was 
made doubly memorable in the fact that the occasion was the silver 
anniversary of the wedding of Mr. and Mrs. Hastings. 

Charles E. Thompson, general agent of the New England Mutual 
Life, has been a visitor at the company’s home office last week, as 
was also T. M. Bethea, general agent for the company in South 
Carolina. 

The Massachusetts Insurance Department examined the Boston 
Casualty Company consequent upon its vote to change from a mutual 
assessment company to a stock company. The company is credited 
with total assets of $4,174.06. The company will have a capital stock 
of $100,000 and a substantial surplus. 

A new policy has been prepared by the company according to the 
Massachusetts standard, which departs from the ordinary forms in 
that the principal sum in the way of a death benefit is $1000. The 
sickness and accident benefits are proportionately larger, while a lower 
premium will consequently result. It is to be known as the “1915 
Policy.” 


NOTES FROM PHILADELPHIA. 


The Philadelphia Plate Glass Underwriters Association at last be- 
came a fact at a meeting of the representatives of companies doing 
that class of business on Thursday last. Officers elected were: S. H. 
Pool of the Fidelity and Casualty, president; W. B. Howell of the 
Pennsylvania Casualty, vice-president; J. F. Clancy of the New York 
Plate Glass, secretary and treasurer. The agreement becomes effective 
as to new business from November 1, 1910, and as to renewals from 
November 30, 1910. As outlined in a recent issue of THE SPECTATOR 
each office is allowed two special agents, the limit of whose commis- 
sion will be thirty per cent, and the limit of brokerage will be twenty- 
five per cent. The conduct of the association is placed in the hands of 
an advisory committee, consisting of F. V. Smyth of the United 
States Plate Glass, chairman; John W. Donahue of the Maryland 
Casualty, W. B. Howell of the Pennsylvania Casualty, J. F. Clancy 
of the New York Plate Glass, and H. A. Lewis of the Metropolitan 
Casualty. 

The Bay State Mutual Life of this city has purchased the four-story 
stone building at the southeast corner of Greene street and Chelten 
avenue, Germantown, and will remodel the same for its home office 
headquarters. 

Stockholders of the Union National Accident of this city will vote 
on November 29 on a proposition to reduce the capital stock from 
$300,000 to $122,420. 

W. S. Ashbrook, a son of Major Joseph Ashbrook, manager of 
the insurance department of the Provident Life and Trust, and 
Matthew Walker, who have been connected with the home office for 
many years, have been appointed superintendents of the local agency 
department of the company. 

The best of harmony prevailed at the annual meeting of the Phila- 
delphia Local Board of Surety Companies, held at the Racquet Club, 
Thursday last, and the very pleasant meeting was followed by an 
equally enjoyable dinner. The officers elected were: Herman Hoopes, 
president; Thos. B. Smith, vice-president; William E. Wood, secre- 
tary and treasurer, and on account of the illness of Mr. Wood, Charles 
E. Newlin was elected temporary secretary and treasurer. An execu- 
tive committee was also chosen. 

The executive committee of the Philadelphia Association of Life 
Underwriters is arranging for the tendering of a dinner by that asso- 
ciation to I. Layton Register, general agent of the Equitable Life, 
in commemoration of his fifty years’ connection with life insurance 
work. It is also proposed to present him at that dinner with a hand- 
some loving cup suitably inscribed. 

Much interest is evinced in insurance circles over the outcome of a 
suit which Kendall B. Cressey, a prominent broker, has brought 
against the Pennsylvania Taximeter and Cab Company to recover 
approximately $10,000, which he claims to be the sum which- would 
have accrued under a contract which he alleges was given him by that 
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company to place its entire business for three years, and which con- 
tract was broken before the expiration of its term by the placing of the 
business in the hands of the Union Casualty. 

J. Montgomery Forster, the father of the bill creating the Insurance 
Department of this State, and appointed the first Commissioner on 
May 5, 1873, which office he held until 1891, died last week at the age 
of eighty-two years after a long illness. Robert E. Forster of this city, 
the actuary, is his only son. 





THE MIDDLE STATES. 


Prudential Decision Reversed. 

The New Jersey Supreme Court last week reversed the State Board 
of Equalization and Taxation and upheld the Newark and Essex County 
Board of Taxation by deciding that the $14,623,279 constituting the Pru- 
dential’s special reserve fund, against deferred dividend policies created 
by the act of 1907, is taxable. The company contended that the act of 
1907 made the fund a debt and a liability, and therefore exempt from 


taxation. The court held, however, that for the purpose of taxation 
the fund is precisely the same as before 1907. The decision will be 
appealed. 





—The Standard Mutual Life of Pittsburg, Pa., is making a strong year-end 
drive for new business, having experienced a very satisfactory increase during 
the past nine months. 





THE NEW ENGLAND FIELD. 


—J. D. E. Jones, vice-president and general manager of the Puritan Life of 
Providence, has resigned. His successor is David J. White, formerly with the 
Equitable and the Mutual. 

—Frank H. Veile, agency superinténdent of the Boston Mutual, has been 


elected to the secretaryship recently made vacant by the resignation of H. A. B.. 


Peckham. Robert King, assistant to Mr. Veile, has been appointed general super- 
visor of agents. 





THE WEST. 


Ohio Observations. 


[From OUR OWN CORRESPONDENT. ] 

In the case of Altha B. Kelsey, against the Union Central Life Insur- 
once Company, in which plaintiff sought to recover $4974 on a policy of 
$5000 on the life of her deceased husband, a verdict was rendered for 
the defendant. The company claimed that the policy had lapsed because 
the provisions regarding the payment of premium had not been met. 
Kelsey had paid a sufficient amount to automatically extend the policy 
after premium became due or secure a paid-up policy, it is said, so he 
gave a note for the premium and died before it was paid. The com- 
pany claimed that the policy was voided because the note was not 
paid before the policyholder died. Judge Hollister directed the jury to 
bring in a verdict for the defendant. This is the second time the case 
has been tried and decided on an instructed verdict. 

W. P. Burbank, for ten years special agent of the Northwestern Mu- 
tual Life at the Cleveland office, has accepted the general agency of the 
Security Mutual Life for Cleveland and Northern Ohio. . 

The Columbia Life Insurance Company is negotiating for the prop- 
erty at the corner of Seventh and Race streets, Cincinnati, as a site for 
its home office, and it is said that the contract is now ready to sign. 
Vice-President W. F. Robertson is conducting negotiations for the com- 
pany, and the transaction implies a consideration of from $150,000 to 
$160,000. ‘ 

On Friday afternoon the temporary organization of the Toledo Life 
Insurance Company, Toledo, was formed by the selection of the follow- 
ing officers: President, Wilbur Wynant; vice-presidents, S. O. Richard- 
son, E. P. Breckenridge, John J. Barber and C. P. Harley; secretary and 
medical director, R. S. Walker; treasurer, C. M. Feilbach; counsel, 
Cc. K. Friedman; actuary, James W. Grover. The directors are Wilbur 
Wynant, James Hodge, Manfred M. Stophlet, F. W. Bainbridge, R. S. 
Walker, George E. Myers, David W. Barry, C. M. Feilbach, L. S. 
Ottenheimer, Fred. Broer .and Frank Bainbridge. An executive 
committee, finance committee and advisory board were also se- 
lected. Wilbur Wynant is at the head of the movement to organize 
this company, and it is claimed that $175,000 out of the $200,000 re- 
quired on capital and surplus has been paid in. The remainder 
is in sight and will ‘be paid by December 1, it is said; then 
the temporary organization will be made. permanent and the com- 
pany will be in a position to commence business within a short time. 
At first business will be written only in Ohio, but later agencies will 
be opened in Michigan and Indiana. 

Lawrence Woods, associate manager of the Equitable Life at Pitts- 
burg, and perhaps one of the largest writers of corporation insurance in 
the country, will address the Cleveland Association of Life Underwriters 
on “Corporation Insurance” at its November meeting, which will be 
held on either the 18th or 19th of the month. At present it is impos- 
sible to fix the date definitely. 


Cleveland, October 22. CUYAHOGA. 
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Iowa Incidents. 
[From OuR OWN CORRESPONDENT. ] 


Fred J. .Bailey has been indicted by the grand jury at Des Moines on 
charges of embezzlement brought by the American Health and Accident 
Association, represented in Des Moines by J. Q. Thompson. It is alleged 
that Bailey solicited insurance policies and failed to turn in the pre- 
miums collected on them. Bailey is a handsome, debonnair chap, a 
college graduate, and, according to his claims, a classmate of Theodore 
Roosevelt. He is a brother-in-law of Norman King, chief of detectives 
at Minneapolis during the famous graft administration. Bailey was 
arrested in Minneapolis, but was brought to Des Moines, where he is 
said to have confessed to the embezzlement. He was in the Penitentiary 
once for embezzlement while employed by a Davenport insurance firm. 

Edward J. Nelson has been made manager for Western Michigan for 
the Des Moines Life, with headquarters at Saginaw. 

W. C. Ramsay of Albia, held on the charge of defrauding the Equitable 
Life of Iowa out of $35,000 on forged and bogus mortgages, is being in- 
vestigated by a special grand jury at Albia. A bank at Burlington was 
taken in for an amount similar to that lost by the insurance company. 

Des Moines, October 22. WILD ROSE. 





Cincinnati and Vicinity. 
[FRom OUR OWN CORRESPONDENT. ] 


Charles Fishkin has been appointed agency manager of the Pittsburg 
department of the American Central Life of Indianapolis, to succeed 
Lee E. Umstead, who resigned recently to become agency supervisor of 
the Pittsburgh Life and Trust. 

A quarterly dividend of one and one-half per cent, together with an 
extra dividend of one per cent, has been declared by the Pittsburgh Life 
and Trust. i 

Hardy & Co. of Philadelphia have been appointed. State agents for 
Pennsylvania by the Conservative Life of Wheeling, W. Va. 

Cincinnati, October 24. BUCKEYE. 





—A license has been issued in Colorado to the American Bankers of Chicago, 
making five States in which the company is now operating. 

—Arthur R. Briggs, president of the Western States Life of San Francisco, 
died on Monday, October 24, after a brief illness. He was prominent in business 
circles and had served as president of the State Board of Trade. 


—Charles A. McGervey, supervisor for the Hartford Life for the Omaha dis- 
trict, died recently at Kansas City, after an operation for appendicitis. He had 
shown marked ability and was making a success out of the agency. Superin- 
tendent of Agencies E. R. Ward is now at Omaha for the purpose of securing a 
new supervisor. George Stauch has been appointed supervisor at Chicago, suc- 
ceeding E. A. Marthens, Mr. Stauch is an experienced insurance man, having 
represented the New York Life and Pacific Mutual. James C. Wilson has been 
appointed general agent at the St. Louis office, succeeding Mr. McManness, Mr. 
Wilson has offices with the company’s old general agent, Edwin H. Fulton, who 
has been with the company six years. 





THE SOUTH. 





Great Southern Life Insurance Company of Houston, Tex. 


On the 29th of September the Great Southern Life Insurance Com- 
pany of Houston, Tex.; deposited with the Insurance Department of its 
home State real estate mortgages to the value of $500,000. This is a 
voluntary deposit, but once made must be maintained so long as the 
company shall have outstanding any liability to its policyholders. The 
Great Southern is but ten months old and has already placed on its 


‘books about five millions of busines’, making it one of the largest com- 


panies in Texas. Its statement, as of September 30, shows that it has 
increased its ledger assets by $353,236 since the beginning of the year. 
Its total gross assets amount to $1,031,804, and its surplus to policy- 
holders is $988,363. .A recent addition to the policies of this company 
provides for a waiver of premiums in the event of.the insured becoming 
totally and permanently disabled by bodily injury or disease before 
attaining the age of sixty. The prospects for the continued growth of 
the Great Southern Life are excellent. 





Kentucky News. 
[From OUR OWN CORRESPONDENT.] 


Much interest is being taken in the trial of J. J. Keane, T. J. Need- 
ham, T. T. O’Leary and Dr. C. G. Schott, who are accused of attempt- 
ing to defraud life insurance companies by a conspiracy to have policies 
issued to bad risks. Dr. Schott was the examining physician and the 
others were agents of the companies, which included the Indiana Na- 
tional, the Commercial Life of Indianapolis, the Standard Life of Des 
Moines and the Independent Life of Nashville. 

Among the witnesses was A. J. Heliker, president of the Commercial 
Life of Indianapolis. O’Leary offered to enter a plea of guilty and accept 
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a fine of $800 and costs, and it is understood that this will be agreed to. 
The cases will probably go to the jury next Tuesday. 
An interesting case was decided this week by the Kentucky Court of 


Appeals. John E. Miles borrowed money from the National Bank of 
Kentucky of Louisville, giving a real estate mortgage as collateral. Later 
he secured a loan from the State National Bank of Frankfort, pledging 
a life insurance policy as collateral. The note to the State National was 
disposed of to the National Bank of Kentucky, and on the death of 
Miles, the holder of the notes secured the proceeds of the policy, pay- 
ing the principal of both notes therefrom. The court upheld this, the 
estate claiming that the State National note should have been met by 
ihe real estate mortgage. BLUE GRASS. 
Louisville, October 22. 





—The Cosmopolitan Life, organizing at Atlanta, Ga., reports good progress in 


its stock sales, over $100,000 having been placed. 

—The September record of the Southern States Life Insurance Company of 
Atlanta, Ga., was the highest of any month in the company’s existence. 

—The Life and Casualty Insurance Company of Nashville, Tenn., which 
hitherto has written industrial lines exclusively, will henceforth write ordinary 
also. 


—The Southern Life Insurance Company of Texarkana, Ark., has changed 
from a mutual to a stock basis, the authorized capital and surplus being $100,000 
each. Within the past two weeks nearly half the stock has been sold, and the 
company expects to commence business about January 1. 


-+The cabinet of the Southern States Life held a meeting at the home office of 
the company in Atlanta last week. This cabinet is composed of the leading 
producers of the company, and meets for the purpose of offering suggestions, 
comments and criticisms on the work of the company, both in office and field. 
Three home-office officials and eleven men from the agency staff attended the 
meeting. 





MISCELLANEOUS LIFE NEWS. 


: The Brown Book of Life Insurance Economics, 1910-11. 


The tenth annual edition of the Brown Book of Life Insurance 
Economics has been issued, and covers the statistics of twenty-eight 
leading American life insurance companies for a period of twenty 
years down to the close of 1909. It is a comprehensive and impartial 
analysis of the statements of life insurance companies viewed from 
the standpoints of economy and progressiveness. An introduction in 
the form of a review covering the business of 1909 speaks of the 
improvement which took place in nearly all departments of the 
business during that year. The author says, further, “At no previous 
period in their history has the outstanding business of these companies 
afforded so potential evidence of stability or given brighter promise 
of future healthy growth; while as a result of the drastic readjust- 
ment of asset values within the last few years it may be added that 
probably at no previous period have their resources been so near what, 
for lack of a better term, may be called a bed-rock status.” 

A complete index of contents covers fully the scope and character 
of the work, while the voluminous explanatory notes make it easy to 
understand the significance of the several tables. The questions of 
interest, expense and investments, as affected by the legislation in New 
York, are specially treated by a clear and graphic method. 

As an impartial statistical history of life insurance and an invaluable 
work of reference covering the experience of representative companies 
for periods ranging from eight to twenty years every life insurance 
man will find it useful. The Brown Book contains about 115 pages, 
and sells at $2.50 per copy in flexible binding or at $3.00 for the library 
edition. Address orders to The Spectator Company, 135 William 
street, New York. 





Transactions of the Faculty of Actuaries. 

Part III. of the fifth volume of The Transactions of the Faculty 
of Actuaries is devoted to a discussion of the subject: “Is an 
Extension of the Present Old Age Pension Scheme on Contributory 
Lines Practicable or Desirable?” In view of the agitation in this 


country at this time regarding workmen’s compensation laws much 
data of interest may be gleaned from this discussion, which was par- 
ticipated in by a number of members of the faculty. 

Part IV. of the same volume gives the examination papers for 1910, 
the report of the Couneil, the proceedings of the annual meeting and 
a list of members. 


Orders for copies of thesé parts, at 50 cents each, 
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will be promptly filled by The Spectator Company, Sole Selling 
Agents, 135 William street, New York. 





Life Insurance Law Chart—1910-11. 


The fourth annual edition of the Life Insurance Law Chart, showing 
at a glance the statutory requirements of each of the fifty States and 
Territories of the United States and also Canada so far as they affect 
life insurance companies of other States, has just been issued by The 
Spectator Company. It shows in complete and comprehensive form the 
requirements as to taxation, agents, policy forms, examinations, valua- 
tions and publications under. the following column headings: 

Annual Fees, Company License, Total Other Fees; Expiration Com- 
pany License; Fees for Agents’ License and Date of Expiration, Local, 
General; Resident Agents’ Law; Reciprocal Law; Attorney for Service; 
Company Examinations, When, Fee; Valuation of Policies, Basis, Fee; 
Non-forfeiture; Policy Form or Provisions; Surplus Distribution Periods; 
Anti-Discrimination; Statements, Final Date for Filing, Annual Tax; 
Legal Publications, No. of Papers, No. of Times; State Tax and Final 
Date for Payment, Premium, Any Other; Local Taxation; Regulations 
Governing Advertisements; Bond to State, Agent or Company; War- 
ranty Defined; Miscellaneous Provisions. 

In many of the columns the existence or non-existence of the statute 
covered by the heading is indicated by Yes or No, while in others N. P., 
meaning no provision, is the term used. The headings quoted above 
cover every provision with which a life insurance company has to com- 
ply, the final column, ‘‘Miscellaneous Provisions,” being devoted to such 
special laws in the various States as bear upon the contract, the condi- 
tion of the company or unusual requirements of the laws. 

Its usefulness to company managers, heads of departments and agents 
can readily be determined from a glance at the headings printed here- 
with, and every department of a life insurance company whose duties 
bring it in contact with legal requirements should have the Life Insur- 
ance Law Chart constantly in sight, so that as each requirement of the 
several States is complied with it can be checked off and thus indicate 
at a glance any omissions. 

Inasmuch as many of the requirements are common to Life, Casualty 
and Surety Companies, the latter class will also be able to make use of 
the chart. 

The chart is printed on excellent bond paper, is twenty-one inches 
wide, with a proportionate depth or length, and is brass tipped at top 
and bottom, so that it may be hung in a convenient and conspicuous place 
for ready reference. Price, $3 per copy. Address all orders to The 
Spectator Company, 135 William street, New York. 





~The Royal Arcanum is being examined by the Insurance Departments of 
Massachusetts, Connecticut and Pennsylvania. 

—The Knights and Ladies of Security of Topeka, Kan., are making a vigorous 
campaign to raise the membership to 100,000 by the end of the year. 


—The Knights of Pythias’ insurance department paid during August, 31 fourth- 
class claims amounting to $66,844, and 44 fifth-class, aggregating $75,250; ‘otal 
claims paid from organization to September 1 are 16,414 for $31,198,131. 

—The Modern Samaritans, a fraternal order of Duluth, Minn., has procured 
an injunction restraining Commissioner Beedle of Wisconsin from revoking its 
license. The order’s certificates are said to contain a redemption clause of which 
the Commissioner questions the legality. 

—The Great West Life, which recorded August as the largest month for new 
business since its organization, beat its August record by $10,000 in September. 
To the end of September the gain for nine months was $1,300,000 greater than the 
whole gain for 1909. The company expects to register a total gain of at least 
$10,000,000 for 1910. 

—The statement of the finances of the Eminent Household of Columbian 
Woodmen of Atlanta, Ga., as of October 1 shows total assets of $355,044; bene- 
ficiary fund, $312,427, and surplus in general expenses and field funds of $41,067. 
The order has paid benefits aggregating $281,810 since its organization in 1903, 
and seems to be progressing in a satisfactory manner. 

—The Knights of Pythias have found it necessary to again raise their fourth- 
class rates. The increase, which becomes effective January 1, 1911, varies from 
28 to 65 per cent, according to age. The fifth class established on an adequate 
basis some years ago, and which embraces the majority of members, furnishes a 
pleasing contrast to the former, with its ever-expanding assessments. 


—The first instalment of “The Dweller on the Threshold,” -a new novel by 
Robert Hichens; “‘A Discovery Concerning Marcus Aurelius,” by Professor 
Arthur L. Frothingham; “The Advance of the Water Wagon,” by Dr. Henry 
Smith Williams, and “Two Romantic Characters of the American Revolution,” by 
Harold Matthews Brett, are among the many articles worth while in the November 
Century. Apropos the international aviation meet at Belmont Park is Augustus 


'Post’s “Evolution of a Flying Man.” 


—Any attempt to write or solicitation of business in the State of Wisconsin by 
unauthorized companies, life, fire or casualty, by mail or otherwise, is unlawful, 
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and may be punishable by criminal proceedings, is the latest ruling of the De- 
partment of that State. This raises the old question of jurisdiction, and, although 
the ruling in the present instance is well backed by law and precedent, doubtless 
several tentative solutions of the problem, which has also been experienced in 
other States, will be introduced in the respective legislatures this winter. 


INDUSTRIAL INSURANCE 


Thirty-Five Years of Industrial Insurance. 


On October 13 the Prudential Life Insurance Company rounded out its 
thirty-fifth anniversary. The first institution of its kind on the Ameri- 
can continent, its history has been almost identical with that of the 
business as a whole. When the Prudential commenced business in 1875 
there was not an industrial policy, as that term is understood to-day, 
in force in the United States or Canada. Now there are sixteen com- 
panies, with almost four and a half billions of insurance in force, over 
one-third of which is in the Prudential, pioneer of the business. The 
success of the movement and its present magnitude are undoubtedly due 
to a great extent to the efforts of Hon. John F. Dryden, one of the 
founders, and for many years past, president of the Prudential. 

















—C. E. Hamilton of Spartanburg, S. C., was president general of pro- 
ducers of the Life Insurance Company of Virginia for the week of 
October 10. 

—R. Page Burwell, traveling inspector of the Life Insurance Com- 
pany of Va., has been appointed superintendent of the Washington dis- 
trice, succeeding J. G. Sims. 

—The Metropolitan'Team won the trophy cup in the Insurance Base- 
ball League, which consists of teams from the Metropolitan, Prudential, 
Equitable and Mutual life insurance companies, by taking nine games 
straight without a defeat. 

—A representative gathering of life insurance managers -gave John 
Hadden, Metropolitan superintendent for the Winnipeg district, a fare- 
well luncheon at the ‘‘Grange”’ in Winnipeg recently. William McBride, 
president of the Life Underwriters Association of Canada, was toast- 
master. 

—The latest changes in Colonial field include the appointment of Jos. 
A. Schleminger, manager of the Jamaica (L. I.) district, and the follow- 
ing assistancies: Louis C. Price, Homestead; John W. Galligher, Ches- 
ter; H. B. Miller, Norristown; T. C. J. Barber, Newark; R. J. Fraser, 
Town of Union. 

—The following persons were admitted to membership in the Pruden- 
tial Old Guard during the week beginning September 26, 1910: Leo J. 
McEvoy, assistant, Schenectady, N. Y.; Arthur F. Williams, assistant, 
Jersey City, N. J.; Charles B. Crawford, agent, Bellevue, Ky.; George 
Fitt, agent, Ashland, Pa.; Benjamin Landan, agent, Hoboken, N. J.; John 
E. MacDonald, Linton, Ind. 

—The leading industrial record among the managers is that of J. 
McNiece of Hoboken. Following him are: F. Rosen, New Brunswick; 
E. J. Kester, Allentown; E. Scherff, Town of Union; G. W. Jewel, 
McKeesport. The ordinary leader is Manager L. Janson of Williams- 
burg, and next to him may be mentioned L. S. Brown, Pittsburg; W. J. 
Burn, Brooklyn; G. W. Jewel, McKeesport; J. McNiece. 

—The following persons were admitted to membership in the Pruden- 
tial Old Guard during the week beginning October 3, 1910: William D. 
Brown, assistant, Denver, Col.; Peter Epstein, agent, Chicago No. 8; 
Frank H. Lau, agent, Hoboken, N. J.; Thomas F. McCall, agent, Orange, 
N. J.; William S. Peck, agent, Aurora, Ill.; H. B. Shoemaker, agent, 
Philadelphia, No. 9; Z. Charles Shue, agent, York, Pa.; Hugh M. Sin- 
clair, agent, Frenchtown, N. J. 

—The latest changes reported among the ranks of the Colonial are: 
Appointments to assistancies, J. Greenberg, Jamaica; D. E. Patterson, 
Newark; W. E. Leedy, Harrisburg; L. C. Price, Homestead; J. W. Gal- 
ligher, Chester; H. B. Miller, Norristown; T. C. J. Barber, Newark; R. 
J. Fraser, Town of Union; C. Johanntges, Williamsburg; B. Zoob, Tren- 
ton; J. L. Hargreaves appointed to the managership of Newark; J. A. 
Schleininger to the managership of Jamaica, a newly opened Long 
Island district. Yonkers now becomes detached to the newly opened 
office and district of Mt. Vernon. 

—G. Shuttleton of Brooklyn leads the Colonial assistancy staff in 
respect of ordinary. Next to him are: J. Doran, Williamsburg; J. L. 


McMahon, New York; M. H. Kasindorf, Williamsburg; J. N. Hebendahl, 
New Brunswick; C. A. Millhouse, Allentown; J. A. Conway, Manayunk; 
G. A. Parkins, McKeesport; M. Weindler, Hoboken. Assistant M. Wein- 
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dler of Hoboken holds the industrial record, followed by E. J. Brown, 
Bridgeton; M. Cafiero, Brooklyn; J. N. Hebendahl, New Brunswick; 
G. L. Frank, Jersey City Heights; W. T. Sye, Norristown; A. Anderson, 
Perth Amboy; L. Chance, West Philadelphia; A. F. Sacker, Camden; 
W. J. Stock, Harlem. 

—Deputy Superintendent H. Raudenbusch of Germantown, Philadelphia, 
Pa., district of the Metropolitan, has been promoted to the superin- 
tendency of Coatesville (Pa.) district. At a farewell meeting of the 
Germantown staff, held in the company’s office, October 7, Superin- 
tendent James S. Holmes presented him with a beautiful loving cup. In 
the course of his presentation speech, Mr. Holmes paid a splendid tribute 
to Mr. Raudenbusch for his excellent work, both as assistant and deputy 
superintendent, for his loyalty, integrity, fidelity and enthusiasm. The 
deputy superintendents and agents also made him a present of an 
elegant rocking chair, upholstered in leather. All the speakers—and 
there were many of them—expressed much regret at parting with Mr. 
Raudenbusch, but all sincerely congratulated him upon his well-de- 
served promotion and wished him abundant success in his new field of 
labor. 

—The triennial convention of the New England staff of the Metropoli- 
tan Life Insurance Company was held recently at the Hotel Somerset, 
Boston, Vice-presidents Haley Fiske, Woodward and Taylor, General 
Counsel Tully, Medical Director Knight, Hon. F. H. Betts, as well as 
those officials specially identified with New England, acting as hosts. 
There were large attendances, and the proceedings throughout were 
characterized by that enthusiasm which always pervades Metropolitan 
gatherings. A number of men prominent in affairs in Boston were 
guests, including Speaker Walker of the Massachusetts House of Rep- 
resentatives, Commissioner Hardison, Commissioner Putnam of Maine, 
Arthur E. Childs, president of the Columbian National; W. M. Butler 
and Guy W. Cox, the company’s counsel in New England. The princi- 
pal feature of the convention was the address of Haley Fiske; speak- 
ing for over two hours, he set forth the purposes and ideals of the 
Metropolitan, touching upon practically every phase of the many prob- 
lems which confronted the men in the field. The lessons drawn from 
“the light that never fails’’ were handled in superb fashion, and our 
correspondent begs to chronicle that, in an experience covering many 
years, he never heard a finer effort from any platform on any subject. 
It was more than an oration; it was the outpouring of heart-thoughts, 
and profoundly impressed every man who was privileged to hear it. 
Little wonder the 1910 triennial convention of the Metropolitan was a 
splendid success. 
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NEW YORK SURVEYS. 


‘Manager Carl Schreiner of the Munich Reinsurance is due in New 
York on the steamer “Kaiserin Augusta Victoria, due here on the 2gth. 

Samuel Van Wyck, for many years president of the Lafayette Fire 
of New York, died recently at his summer home, Amagansett, L. I., 
aged eighty-six years. 

A. R. Hosford, assistant manager of the Royal, arrived home on the 
“Lusitania.” 

Charles Ackerman has returned from the Adirondacks, where he has 
been for two years, and has associated himself with Frank B. Hall in 
the insurance business. 

Frederic C. Mott, fire protection engineer, 135 William street, is the 
designing and supervising engineer for the extensive alterations and 
improvements being made for the Staten Island Shipbuilding Com- 
pany’s plant at Port Richmond, N. Y. These improvements will 
include a full standard system of automatic spginklers for all the 
various buildings. 

The new Pennsylvania system in this city extending across Man- 
hattan from Ninth to Fifth avenues makes a model fire wall. The 
system includes approximately three miles of piping, 117 hose connec- 
tions, twenty-four roof hydrants and twelve flush hydrants. Connec- 
tions from the mains are carried directly to two 1500-gallon pumps in 
addition to a sixteen-inch suction from two storage tanks. The dis- 
tribution system is divided into two loops, one supplying sixteen 
four-inch standpipes inside of the station building and the other a ten- 
inch gridironed system encircling the track level between Seventh and 
Ninth avenues. The entire plant and system is covered by a closed 











October 27, 1910] 


circuit fire alarm of twenty boxes in addition to city fire alarm boxes. 
The station has a fire brigade of twenty-five men, divided into three 
companies—one for the hose wagon, one for the chemical engine and 
one for the standpipes. 

At the meeting of the New York Board, held last week, President 
W. N. Kremer reported that he had been called upon by the Legislative 
Investigating Committee for all of certain papers relating to the Board, 
such as its charter, etc. He added that he had also furnished an 
exhaustive description of the operations of the Board. 

The investigating committee has now received from the Board 
of Underwriters and the Insurance Exchange all the papers they have 
called for as a basis for an examination into fire insurance matters. 
The superintendent of surveys and the manager of the Exchange have 
prepared written explanations of the work of the two bodies. It is 
understood that there will be further call for financial statements, but 
exactly for what purpose is not known, 


The sudden adjournment of the legislative committee until after 
the election, which was ordered last Saturday, was not wholly a 
surprise, but it will be construed as an effort on the part of the majority 
to smother the graft charges. Probably the ginger of the committee’s 
action may be reserved for the fire insurance companies, and there 
are some indications that the Insurance Superintendent may have some 
plan up his sleeve to bring about some drastic regulations of rating 
powers of the companies. Possibly a Democratic Governor may dis- 
turb some of the Superintendent’s illusions. 


At auction last week, five shares of German-American stock sold at 
540 per cent, and three shares of Williamsburgh City Fire sold at 
400 per cent. 

The arrest of the two young men who are charged with forgery and 
grand larceny in the manipulation of return premium checks in the 
North British and Mercantile office marks another step toward the 
punishment to be meted out to two unfaithful servants. The surprise 
of it all is that the offenses covered more than two years, and were 
concealed from the accounting departments and auditors so long. The 
plea of one of the accused clerks, or rather explanation given to an 
innocent third party who collected the checks, was that the money had 
been advanced to the brokers, who could not wait—or said they could 
not—for the refunds to pass through the department. One of them 
told the third party that he had a rake off of five per cent from the 
amount and, divided the same with the accommodating friend. The 
moral of the story is commended to other offices. 


The Fire Underwriters Association held a meeting last week, and 
Chairman R. M. Bissell of the executive committee reported that the 
committee did not find it possible to carry out the plans as prescribed 
by the agreement, and asked the signers whether they cared to appoint 
another committee or leave the matter in the hands of the executive 
committee to modify the plans in such manner as would make pos- 
sible the continuance of the association. It was finally agreed to 
refer the matter back to the executive committee, with the request that 
it recommend to a general meeting of the signers such modifications 
as were deemed advisable. 


The resolution of the executive committee of the new (Eastern) 
Fire Underwriters Association to call the companies together for a 
renewed effort to formulate an acceptable agreement to reduce com- 
missions and brokerage is a victory for the president of the Conti- 
nental in his adherence to the contingent commission practice. We 
learn that several of the local agents in this city are deeply interested 
in the disposition of this question, and are now discussing with several 
of the companies the terms of the contingent. As all of them now 
hold such contracts, and both parties are presumed to be satisfied, 
there is not much inclination to consent to a change. The latest talk 
about the brokerage in this city suggests a compromise. 


The annua] report of the Pacific Coast Company contains among the 
list of assets owned by the company the following item: “Insurance 
paid in advance, $209,861.” The Southern Railway Company takes 
credit for an insurance fund as cash $55,062 and bonds $645,545, and 
debits its account with $293,300, from which we infer the company 
paid the latter amount into the fund to swell the bond account. 


The October city losses for the three weeks were largely in excess 
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of the whole amount of the corresponding month of last year, and 
have knocked out the last ray of hope that profits of the year would 
be equal to the last. The statistics collected by the patrol committee 
settle this question definitely. 

L. Sinclair, fire manager of the North British and Mercantile, is 
visiting this country, and expresses himself as highly pleased with it. 
though this is not his first visit. The substantial plant of his company 
in this country and the ability and popularity of Manager E. G. 
Richards are further causes for satisfaction and insure a pleasant and 
profitable stay. 

Examiners from the New York Department are at work upon the 
so-called authorized Lloyds and inter-insurers in this city. Those 
which have a fair reputation for business methods and sufficient cash 
assets to show a respectable net surplus over their liabilities are likely 
to escape criticism. The other kind need expect no mercy. 

Another standard sprinkler equipment, graded at 100 per cent and 
allowing a fifty per cent reduction in the schedule rate, has been 
announced in an Exchange bulletin. The premises are located at 
225 West Thirteenth street, and connect in rear with 228 West Four- 
teenth street, where a 38%4 per cent discount for superior automatic 
sprinkler equipment is allowed. It is an agreeable fact that a majority 
of the new equipments are of the highest grade. 


i ocemeemmmnial 


CHICAGO AND THE WEST. 

The Chicago Managers Golf Association closed its 1910 season with 
a dinner after the final play at the Glen View Club last Wednesday. 
George M. Fisher of the Railway Underwriters won the prize in 
class “A,” George M. Moore in class “B,” and George E. Hass in 
class. “@” 

The Chicago Insurance Brokerage Association gave its quarterly 
dinner at the Chicago Athletic Club on Wednesday evening, October 
19. Charles H. Burras acted as toastmaster. There were a number 
of good speakers present. 

E. L. Colburn, assistant manager of the Western department of the 
Fire Association, has relinquished his position, and will return to the 
field as a special agent. He will be succeeded by W. A. Haggerty, who 
is at present State agent for the company in Minnesota. The confine- 
ment of office work was not conducive to Mr. Colburn’s health, and 
hence the change. 

George M. Fisher, who was to have addressed the Fire Insurance 
Club at is last regular meeting, was obliged to cancel his engagement on 
account of the pressure of other business. It is hoped that Mr. Fisher 
will be able to talk to the club at some later date, on the subject of 
“Insurance of Railway Properties.” 

Fred. S. James & Co. have applied for membership in the Western 
Union as general agents for the General Fire of Paris. 

The Illinois Pond of the Blue Goose will hold a meeting on 
October 24 in Chicago, for the purpose of installing the recently- 
elected officers. 

The Insurance Company of North America is seeking closer rela- 
tions between the directors of the company and its managers in the 
field, and to that end called in all the department managers this month 
for a conference with the directors. The results were found so bene- 
ficial that it was decided to hold such conferences semi-annually 
hereafter. 





BOSTON AND VICINITY. 


The Union and Phenix Espanol of Madrid, Spain, has applied for 
admission to Massachusetts to transact fire business. 

Corporation Counsel Babson, Fire Commissioner Daly and Building 
Commissioner Everett will probably get together in the near future to 
devise an ordinance providing for the licensing of lumber wharves 
and for the segregation of the wharves and yards by fireproof walls. 
No ordinance has yet been drawn, however. 

H. Dwight Hall, formerly assistant secretary of the Boston Manu- 
facturers Mutual, has been elected secretary, succeeding the late F. H. 
Robinson. 

The Boston Board will take the question of wool waste storage 
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warehouse rates under advisement at its meeting this week. The 
spécific recommendation of the rating committee is that an advance of 
one cent (over the regular wool warehouse rate) be charged where a 
building is occupied in part for the storage of wool waste, other than 
tops or noils, and if the amount of wastes exceeds fifty per cent of 
the value of the contents, two per cent additional shall be charged. 

The Underwriters Bureau of New England had what will probably 
be its last testing demonstration “on the roof” of 93 Water street, 
when a demonstration of sprinkler distribution was given. 

The removal of the private office partitions in the John C. Paige & 
Co. offices, together with the opening of the new office at 95 Water 
street, will make a remarkable change in the appearance of the offices, 
a continuous vista being gained from one entrance to the other. The 
new section will be open for business in about a week. 


NOTES FROM PHILADELPHIA. 

Russel Gilpin, who formerly was Eastern Pennsylvania special agent 
of the Fidelity-Phenix, has been appointed Middle department special 
agent of the Agricultural, succeeding G. Hope Miller, who became 
New Jersey special agent of the North America in July. 

Coles & Shubert have been appointed sole agents of the Scranton 
Fire for Philadelphia and vicinity, succeeding Keighler, Gegler & Co. 





H. H. Rimington has resigned as managing underwriter of the 
Jefferson Fire, but will remain with the company until his successor is 
appointed. 

The Union Fire of Paris, France, has been licensed to do business 
in Pennsylvania and New Jersey. 

Alex. W. Wister & Son have removed their offices to the quarters 
formerly occupied by the General Brokerage Company at 201-203 
South Fourth street. 

John W. Buckman has been appointed second agent of the Massa- 
chusetts Fire and Marine. 

Henry W. Brown & Co., for the State Insurance Company of Ne- 
braska and the Independence Insurance Company of Philadelphia, 
have added their signatures to the Philadelphia agreement of April, 
1897. 

The late William C. Bennett of Charles Tredick & Co. left an estate 
valued at about $34,000. 

James A. Tanner, an attorney of this city, has been appointed by the 
Dauphin County Court receiver for the Paxton Mutual and Reliable 
Mutual Fire insurance companies of Philadelphia. 

Curtin & Brockie will shortly announce their appointment as 
Philadelphia representative of the Nationale Fire of Paris. 

The rumor that Hare & Chase would become agents for the General 
Fire of Paris seems to have been erroneous. 





THE MIDDLE STATES, 





Tuttle, Wightman & Dudley, Syracuse, New York.* 


An item of more than passing interest to the fire insurance world is 
the organization of the firm of Tuttle, Wightman & Dudley, managing 
underwriters, with offices at Syracuse, N. Y., and 437 Fifth avenue, New 
York city. The character of the new firm is unusual in its personnel, 
which comprises a combination of experience and ability not often 
found in fire insurance circles. Robert R. Tuttie has spent his entire 
life in the business of fire insurance, and has achieved wide acquain- 
tance and reputation as an experienced underwriter and manager of 
agents. For fifteen years he has been at the head of the firm of Robert 
R. Tuttle & Company of Syracuse, N. Y., which has represented several 
large companies in the territory of New York, Pennsylvania and New 
Jersey, and has been the largest fire agency in New York State outside 
of the metropolitan district. Mr. Tuttle’s agency is comprised of a 
carefully selected force of a thousand agents, by whom he is respected 
and held in high esteem. Under his direction his agency has made a 
notable record in the matter of loss ratio, which has averaged less than 
thirty per cent. Mr. Tuttle brings to the business and methods of the 


new firm exceptional qualities born of extended fire insurance experi- 
ence and involving conservative supervision of risk and the practical 
handling of an extended agency organization. 

Richard Wightman is one of the best-known advertising men in 
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America, and has specialized with marked success along insurance and 
financial lines, in which his business has averaged between one and two 
millions of dollars annually. His work is original and distinctive, and 
marked by a peculiar psychological insight and persuasiveness which 
compel public confidence and produce business. He has recently made 
large sales through advertising of the bonds of the American Real 
Estate Company of New York, and has also supervised the advertis- 
ing announcements of the firm of Robert H. Ingersoll & Brother, who 
make more than half of all the watches made in the United States. He 
is well known as an author and contributor to the leading magazines, 
and has written two insurance brochures which have been widely used 
by the leading insurance companies. 

Frederick S. Dudley, the third member of the firm, is president of the 
American Letter Company, which renders important service in the mat- 
ter of sales plans to 800 prominent business houses in New York city, 
and is also head of the firm of Seymour, Dudley & Company, also of 
New York. Mr. Dudley’s extended experience in financial organization 
and supervision of office detail is a most valuable asset to the new firm. 

Tuttle, Wightman & Dudley will serve as managing underwriters to 
the Protective Fire Insurance Company of Syracuse, N. Y. The ulti- 
mate capital and surplus of the Protective is “set at five millions of 
dollars, and the company’s organization under the laws of the State of 
New York is now fast nearing completion. The Protective now has 
more than a thousand stockholders—bankers and representative busi- 
ness men—in forty-five States, and approximately 1700 agents ready to 
take the field. Additional agencies, general and local, are being estab- 
lished daily, and the best class of representatives is being secured. 
The advertising policy of the Protective, under the direction of the 
managing underwriters, will be aggressive and National in its scope. 
In presenting the attractiveness of Protective policies, the leading maga- 
zines will be used. In view of the combination of experience and talent 
brought together in the firm of Tuttle, Wightman & Dudley, and the 
relation which the firm bears to the Protective Fire Insurance Company, 
the announcements and development of the business of these managing 
underwriters will undoubtedly be observed with keen interest by insur- 
ance men throughout the country. 





New Jersey Fire Organizing. 

Organization work is still progressing on behalf of the New Jersey 
Fire Insurance Company of Newark, N. J., Clarence Hodson being cor- 
responding secretary at 164 Market street. Among the members of the 
organization board are Wm. G. Whilden, president of the Monongahela 
Insurance Company, and member of the New York firm of Whilden & 
Hancock; Israel G. Adams of Chas. R. Adams & Co., Atlantic City, N. J.; 
E. C. Bataille, president American National Bank, Newark; W. R. 
Ccdington, county attorney, Plainfield, N. J.; R. W. Jones, Jr., vice- 
president National Reserve Bank, New York, and Robert L. Smith, vice- 
president Carnegie Trust Company, New York. There have been 631 
individual subscriptions to stock of the company, and $212,240 have been 
paid in. 





Ferris E. Shaw to Quit United. 

Because of the favorable outcome of negotiations which have been in 
process for some time past, F. E. Shaw has about decided to sever his 
connection with the United Insurance Company, to accept a responsible 
position with a company now in active business. It is stated that at the 
time the report on the United was made public arrangements had been 
about completed whereby $800,000 were to be paid in, mostly on surplus 
account; and as the parties interested were familiar with the conditions, 
the deal may yet be consummated, although the effect of the publicity 
cannot yet be determined. 





Paxton and Reliable Mutual Fire Insurance Companies. 
The Paxton and the Reliable Mutual fire insurance companies of 
Philadelphia have been placed in the hands of James A. Tanner as 

receiver. The receiver has not been able to find any assets as yet. 





Pettibone & Krouse General Agents for the Hawkeye and 
._Des Moines Fire. 

General Agent R. S. Howell has been elected assistant secretary of 
the Hawkeye and Des Moines Fire, and will go to the home office at 
Des Moines, Iowa. 

The States of Pennsylvania, New Jersey and Delaware, heretofore 
handled by him as general agent, have been added to the general 
agency of Pettibone & Krouse at Philadelphia, who have for a number 
of years operated the Hawkeye in Ohio and West Virginia. The agents 
are being notified that all business after November 1 is to be reported 
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to Pettibone & Krouse, general agents, 325 Walnut street, Philadelphia, 
instead of reporting direct to the home office. 





Meeting of the Insurance Society of New York. 


The Insurance Society of New York opened its season with a dinner 
and meeting at the Underwriters Club, October 25, at which Archibald 
G. Thacher, of Wallace, Butler & Brown, spoke on Marine Insurance. 
The menu card contained a unique copy of a marine policy, dated 
January 20, 1680, and the waiters were in sailor dress. Mr. Thacher’s 
address constituted an intelligent and interesting history of marine in- 
surance from its inception down to date. He is an authority upon the 
subject, and his lecture was attentively listened to. Seated at Presi- 
dent Hosford’s table were Prof. Whitney, Henry E. Hess, W. O. Robb, 
A. E. Clough, C. R. Pitcher, W. R. Crane, H. A. Fiske, R. P. Barbour, 
and J. E. Hoffman. About 180 were present. Forty-seven new members 
were admitted, bringing the membership up to 563. The library of the 
society is evidently appreciated, for there have been 198 visits since 
September 1, and larger quarters will soon be required. 





Union of Buffalo Resumes Operations. 
Crum & Forster of New York city have commenced writing for the 
Union of Buffalo as general agents of the company for the United States. 
The Buffalo business will be written at the home office as heretofore. 





—Curtin & Brockie of Philadelphia have been appointed agents of the National 
Fire of Paris. 

—H. H. Rimington has resigned as managing underwriter of the Jefferson Fire 
of Philadelphia. 

—Henry S. Sill, the junior member of the prominent Buffalo insurance firm 
of Worthington & Sill, died recently at the age of sixty-four. 

—D. R. Frary, special agent of the Continental for Southern New Jersey, has 
resigned to go with the W. H. Burkhardt Advisory Rate Bureau. 

—J. Montgomery Foster, Mercerburg, Pa., the first Insurance Commissioner of 
Pennsylvania, is dead. He was appointed to office May 5, 1873, retiring in 1891. 

—John W. Walker and Charles N. Bradford, who were bookkeepers in the 
employ of the North British and Mercantile, were arrested last week charged with 
larceny in collecting on checks made payable to fictitious persons. The case will 
go to the Grand Jury. 

—Col. Richard Dale Benson, president of the Pennsylvania Fire of Philadel- 
phia, was honored with a complimentary dinner in New York at Sherry’s last 
week by the department managers of the company. At the close of the banquet 
Col. Benson was presented with a beautiful testimonial in silver. 





THE NEW ENGLAND FIELD. 





Massachusetts Local Agents Meet. 


The annual meeting of the Massachusetts State Association of Local 
Fire Insurance Agents was held last Saturday in the American House, 
Boston, and it was easily the largest and most successful in its history. 

Resolutions were adopted which endorsed the action of the National 
Association of Local Fire Insurance Agents upon the subject of ‘‘Cost 
of Fire Insurance,’”’ especially commending the stand taken in respect 
to the reduction in rates through improved hazards, the elimination of 
dishonest losses and the settlement of all claims upon a basis of actual 
loss; approved the National Association’s position in respect to the 
matter of fire insurance expenses, and expressed disbelief that the con- 
ditions call for general reduction in commissions; commended the 
movement for higher standards of agency qualification; approved the 
action of the National Association in respect to the matter of agents’ 
compensation, and asked the companies to consider the suggestions made 
that commissions of local agents in the East and South shall be placed 
on the same basis, or its equal, as paid to agents in the West; depre- 
cated the excessive commissions and excessive agency appointments in 
some localities, and expressed the conviction that a reformation of 
these evils would benefit the public and reduce the cost of insurance. 

President Neale and Chairman Metzger, of the executive committee of 
the National body, addressed the meeting, as did also President Merrill 
of the New Hampshire Association; W. B. Medlicott, general agent of 
the Atlas; Franklin W. Wentworth of the National Fire Protection 
Association and President Wheelock of the Boston Board. The old 
officers were re-elected. 





~-F. D. Cross has been elected secretary of the Roger Williams Fire of Provi- 
dence, R. I., to succeed Arthur O’Leary, resigned. 


—W. Perdue Johnson has been appointed general agent at the home office of 
the Security of New Haven, with supervision over the Pacific Coast business. 


—The Vermont Association of Local Fire Insurance Agents has adopted a 
resolution endorsing the National and Southern Associations, recommending that 
agents in Eastern territory be paid the maximum rate of commission now paid the 
Western agents. The association believes that the contingent plan will be the 
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more satisfactory. The officers elected were: President, Frank W. Williams, 
Brandon; vice-presidents, George F. Root, A. E. Plaistridge, A. B. Noyes; secre- 
tary, Frank L. Brigham, Bradford; treasurer, Walter A. Clark, Rutland. 





THE WEST. 


The Western National Fire of Oklahoma. 


[SPECIAL DISPATCH TO THE SPECTATOR.] 

Attorney-General Chas. West of Oklahoma, apparently induced to take 
action by the publicity given by THE SPECTATOR to circumstances con- 
nected with the Western National Fire Insurance Company of Okla- 
homa City, as set forth by petitions filed by W. E. McDaniel and D. L. 
Burton, of Oklahoma City, in relation to unpaid claims, and the claim of 
the National Union Fire Insurance Company of Pittsburg for unpaid 
reinsurance premiums long past due, before Judge A. N. Munden of the 
Oklahoma Superior Court at Oklahoma City, each plaintiff alleging in- 
solvency, filed summons against the officers of the defendant company to 
a hearing. As a result of the hearing before the attorney-general, the 
officers of the Western National Fire have promised to be good and 
pay their debts. The company contends that the outstanding debts and 
unpaid fire losses do not aggregate $20,000, and that they have a suf- 
ficient amount of cash on hand to pay same, and have agreed to do so 
provided that application for receiver for the company is not pressed. 

It appears that in the petition of W. E. McDaniel, the latter sets forth 
that the defendant company was irregularly licensed; and he asserts, in 
an interview, that he is prepared to prove conditions which would in- 
dicate that the company is not entitled to a license, also stating that 
the facts were known to the Insurance Department and were reported 
by the Insurance Commissioner to the attorney-general. Mr. McDaniel 
further asserts that unless his claim is promptly settled in full pro- 
ceedings will be instituted against the officers of the company. Despite 
the fact that court records show that Judge Munden actually appointed 
a temporary receiver upon petition of McDaniel, the officers of the 
Western National Fire have attempted to discredit the action of the 
court, presumably to protect their stock salesmen in the field, who are 
trying to place additional stock. It is admitted that even though the 
Western National Fire should pay all outstanding debts against it, a 
thorough investigation of the company will be made before its license 
will be renewed in Oklahoma. The proceedings pending before Judge 
Munden had not been dismissed up to the time of filing this dispateh. 

Oklahoma City, October 24. CHEROKEE. 





We are advised that judgments were entered at Philadelphia, Pa., on 
October 5, 1910, against the Western National Fire Insurance Company 
of Oklahoma City, Okla., by Bamberger, Levi & Mandel, attorneys, at 
606 Chestnut street, as follows: 

For $1038.16, in favor of Joseph Chachkin, a shirt manufacturer of 
206 Chancellor street, whose establishment was burned out on January 
19, 1910. 

For $428.81, in favor of Druwry Lumber Company. 

No defense was offered to these judgments being entered. 





Commercial Fire Controlled by Hawkeye and Des Moines. 


{SPECIAL DISPATCH TO THE SPECTATOR. ] 

The Hawkeye and Des Moines Fire Insurance Company, recently 
fermed by the amalgamation of the Hawkeye and the Des Moines Fire, 
and which will operate under the new title from November 1, has 
acquired control of the Commercial Fire of Des Moines, and will con- 
duct it as an associate company. The offices, officers and directors will 
be the same as for the Hawkeye and Des Moines Fire. P. J. Clancy, 
secretary of the Commercial Fire, will be office manager of the Iowa 
Department. The Commercial’s net premiums in 1909 were about $66,- 
000. It does business in Iowa only. 


Des Moines, October 25. HAWKEYE. 





William P. Harford Passes Away. 


William P. Harford, assistant general agent of the Northwestern de- 
partment of the tna of Hartford, died this week after a long illness. 
He was seventy-four years of age and had occupied the position of 
assistant to Mr. Wyman since 1892. Mr. Harford had been with the 
Etna for forty-five years, first,as local agent, then as special agent, and 
finally assistant general agent. He was a suceessful underwriter and a 
specialist in the apportionment of concurrent insurance. 

The burial will take place at the family home in Morrow, Ohio. 
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Ohio Insurance Company of Indiana. 


This company, located at New Albany, Ind., operates under a special 
charter granted in 1849, and the law of Indiana gives the Insurance De- 
partment little, if any, right of supervision over the old special-charter 
companies. Several months ago officers of the Ohio Insurance Company 
of Indiana called at the office of the Insurance Department and secured 
a blank upon which to make a financial report; but up to October 19 the 
company had filed no report nor any papers of any kind with the Insur- 
ance Department. The Auditor of State advises inquirers that, in the 
absence of any financial statement or other papers, he cannot recommend 


the company. 





Oklahoma Insurance Items. 
[From OuR OWN CORRESPONDENT. ] 


Those agents who entered the Oklahoma political arena in a mad 
clamor for the cancellation of fire insurance policies on State build- 
ings, immediately following Statehood, are now chagrined at the action 
of the great majority of companies which are canceling their fire poli- 
cies on State properties throughout the State of Oklahoma, particularly 
on the buildings, etc., at the State Insane Asylum located at Fort Supply, 
Okla. No State institution in the United States has been subjected to 
a more severe condemnation than the Oklahoma Insane Asylum at Fort 
Supply, characterized by the Commissioner of Charities, Miss Kate 
Bernard, as being “unfit for swine,” a ‘‘disgrace to the State.” This, 
added to the repeated fires which have occurred at the institution, to- 
gether with the utter disregard of the present administration to pro- 
vide adequate fire-fighting facilities, brought forth an inspection of the 
properties which has terminated in the wholesale cancellation of 
policies. 

W. P. Meismer, Lone Wolf, Okla., who has a large agency, has pur- 
chased the ‘‘agency and good will’’ of O. C. Hartzog, also of Lone Wolf. 
It is understood that Mr. Meismer is negotiating for the purchase of 
other Lone Wolf agencies. 

With the construction of the divisional car shops of the Kansas City 
Southern Railroad at Havener, Okla., the city has voted $50,000 in bonds 
and let a contract for the construction and installation of a new water- 
works system. The contract has been awarded. 

The following fire insurance agencies are reported as having changed 
hands during the past week. Millard-Ripley Company of Pawhuska, 
Okla., has been sold to B. G. Mallot, Pawhuska; Christner Brother of 
Shawnee, Okla., to W. H. Crowder, Shawnee; Dr. J. W. McClendon, 
Atoka, Okla., to the McBride Butler Realty Company of Atoca; N. E. 
Broe, Snyder, Okla., to G. E. Kunkle, Snyder. 

At the instigation of interested fire insurance companies, Sheriff 
Harvey Garrison of Oklahoma City has undertaken to investigate a 
number of fires recently occurring in Oklahoma City, two or three of 
which have every indication of having been of incendiary origin, par- 
ticularly two fires occurring in the heart of the city, within a stone’s 
throw of the central fire station. 

Oklahoma City is now constructing four new additional fire stations, 
which, when completed, will be equipped with the most modern fire- 
fighting appliances. The new station to be installed at Packingtown 
will be equal to any of the stations located in Oklahoma City proper. 
The central fire station is now completed and occupied by the depart- 
ment. 

Rumor is current that promoters are now in Oklahoma City seeking 
to launch a $5,000,000 fire insurance company in opposition to the Mer- 
chants Association Company already chartered. The contention of the 
promoters of the $5,000,000 concern is that ‘‘a purely mutual company 
eannot exist,’’ and to assure success the stock of the proposed com- 
pany will be sold only to merchants throughout the State of Oklahoma. 
So far the promoters are meeting with little success, stock schemes 
having been pretty thoroughly worked out in Oklahoma. 


Oklahoma City, October 22. CHEROKEE. 





Cincinnati and Vicinity. 
[From OUR OWN CORRESPONDENT. ] 


At a meeting of the directors of the Cincinnati Mutual Fire, Cincin- 
nati, Ohio, held October 12, it was decided, at the suggestion of Sec- 
retary and General Manager L. H. Schweer, to cancel all outstanding 
policies and liquidate the affairs of the company. Mr. Schweer makes 
a statement to the effect that this action was due to the fact that since 
the recent failure of the Akron Mutual and the Springfield Mutual it has 
been almost impossible to obtain tariff rates; that recent losses have been 
very heavy; collections slow, and that it would have been only a mat- 
ter of time before it would have been necessary to levy an assessment 
upon the policyholders, which, in all probability, would have resulted 
in the dissolution of the company. The company will pay all losses and 
a pro rata return premium on all outstanding policies. 

Cincinnati Building Commissioner Kuhlman has condemned the build- 
ing at the northeast corner of Broadway and Pioneer street, Cincinnati. 
This building was damaged recently by a natural gas explosion. 

At the annual meeting of the Ohio Field Club, last week, the follow- 
ing were elected officers: B. T. Duffey, president; W. J. Beggs, vice- 
president; Neal C. Rowland, secretary. 

New Carlisle, Ohio, has voted for an issue of $20,000 bonds for the 
purpose of installing a waterworks system. 

Thirty-eight fires were discovered in ome day last week at the home of 
Bert Bourne on the Mixerville road, near Oxford, Ohio. They occurred 
in clothes baskets, corners, closets, cupboards and other places about the 
house. No cause could be discovered of the origin of any of the fires, 
and for a time occupants of the house feared that some mysterious chem- 
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ical had been thrown about the place. Dr. Culler of the Miami Uni- 
versity was called in, and although he made a thorough examination 
nothing could be found. 

Ohio Special Agent P. B. Martin, of the Detroit Fire and Marine, has 
had* Indiana, excluding Indianapolis, added to his territory. 

The General Adjustment Company has appointed James M. Young of 
Pittsburg staff adjuster, with headquarters at Philadelphia. 

Individual inspections of the entire congested district, the mercantile 
buildings, manufacturing plants and public buildings of Hinton, W. Va., 
were made recently by the West Virginia State Fire Prevention Asso- 
ciation. Each owner or tenant submitted printed suggestions for the 
reduction of fire waste and a report of any improvements recommended. 
These will be followed up by the association, and every effort will be 
made to have them complied with. Copies of all these inspections are 
on file at the headquarters of the association at Wheeling, W. Va., and 
are at the disposal of any company interested. 

The Ohio special of the Scottish Union and National, James H. Curtin 
of Cleveland, has resigned. 

Rate conditions at Bellefontaine are reported very disturbed. 

Agents at Kenton do not appear to be able to come to any agreement 
as to rates and conditions remain unsettled. 

An effort is being made by the fire commissioners of Covington, Ky., 
to have all telephone and telegraph wires placed underground. 

The Kentucky Fire Prevention Association and the Kentucky Inspec- 
tion Bureau have completed thirteen ordinances, part of the fire protec- 
tion code which is being drawn up jointly by the two organizations. 
Several of the larger towns in the State have expressed a willingness to 
adopt these ordinances. 

Dick Jones, charged with arson, was dismissed in the Circuit Court at 
Lexington, Ky., and the indictment against his daughter on the same 
charge was also removed. The Kentucky statutes provide a penalty for 
arson, but defines arson as the burning of the house of another. As the 
case in question was the burning of property owned by Jones and his 
daughter, they could not be found guilty of the particular crime. 

Cincinnati was recently visited by its first large automobile garage 
fire. The fire caused a loss of $39,000 to the property of the Suburban 
Auto and Garage Company of 2715 Woodburn avenue, and as a result the 
Cincinnati building commissioner has notified all automobile garages 
that they must comply with the building code as to construction, etc., or 
quit business. 

The Ohio Insurance Department has licensed the United States Fire 
Underwriters of the North River, the Nassau and the United States Fire. 

In a recent decision, the Ohio Supreme Court has held that knowledge 
of an agent is not a waiver of chattel mortgage, thus upholding the 
policy condition that no agent shall have authority to waive any condi- 
tion except by written endorsement. 

The Citizens of West Virginia has made an arrangement with Frank 
J. Macklin of Columbus, Ohio, to write reinsurance throughout Ohio, ex- 
cluding Cincinnati and Cleveland. 

Robert E. Dexter, president of the Dayton (Ohio) chapter of the 
American Association of Architects, has been appointed a committee of 
_ a the Dayton Chamber of Commerce to draft a building code for 
the city. 

On account of several recent fires-caused by defective electric wiring, 
the city of Shelbyville, Ky., is planning to adopt an electrical inspection 
ordinance. 

Curtis R. Hayes, Jas. M. Mills, Wm. F. Nurel, Edw. G. Donley and 
Frank P. Corbin of Morgantown, W. Va., have organized the Hayes- 
Mills Company to do a general insurance business. Capital stock, 
$100,000. 


Cincinnati, October 22. BUCKEYE. 





Iowa Items. 
{From OuR OWN CORRESPONDENT. ] 


The annual meeting of the Iowa Fire Protection Associaiion in Des 
Moines last Friday completed the most successful year in the history of 
the association. The meeting was well attended. President J. W. Warn- 
shuis, who has headed the association since it was first organized, posi- 
tively declined a re-election, and J. D. Carpenter of the Queen was 
elected president for the coming year. A. M. Upham of the Liverpool 
and London and Globe was chosen vice-president, and George Holton 
of the Phenix of Hartford was chosen secretary and treasurer. This 
is an exceptionally strong official staff. The reports as read at the meet- 
ing showed 390 inspections during the year. In all but thirteen cases, 
these inspections have been followed by repairs in accordance with the 
recommendations of the inspectors. Plans were made for a systematic 
campaign against fire next year. It was also decided that there will be 
no let up in the efforts for a State Fire Marshal and the repeal of the 
Blanchard anti-compact law at the hands of the coming legislature. 

C. B. Smith has resigned as special agent for the Century of Des 
Moines in Southwestern Iowa. T. J. Davis, who was special in that 
territory for the Century seven years ago, succeeds Mr. Smith. 

William D. Forbes, secretary of the Protected Mutual Fire Association 
of Des Moines, and one of the best-known insurance men in Iowa, was 
found dead recently in the house in which he roomed. 


Des Moines, October 22. HAWKEYE. 





Ohio Observations. 
[FRom OuR OWN CORRESPONDENT.] 

Formal announcement of the consolidation of the Julian-Sargeant and 
the Field agencies at Columbus has been made, the name of the new 
company being the Sargeant-Pryce Company. S. S. Sargeant is the 
president and treasurer of the new company, while Charles A. Pryce. 
who has been the manager of the Field agency for some years, is the 
secretary and general manager. The office will represent twenty fire 
and two miscellaneous companies. 

Workmen found that some of the wood in the City Hall at Cleveland 
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had been charred to a depth of two inches by close contact with the 
steam pipes. Fire Chief Wallace states that only lack of air prevented 
a fire in the places that have been examined. 

The city council of Defiance has adopted a resolution to the effect 
that a municipal water plant should be built. 

The Chamber of Commerce at Akron has recommended. that the city 
purchase the waterworks plant from the company which has operated 
it, a reasonable price and terms having been proposed by the company. 

Cleveland, October 22. CUYAHOGA. 





—tThe Capital of Concord has reinsured its Minnesota business in the Phoenix 
of Hartford. . 


—The Wallace Insurance Agency of Kansas City, Mo., now represents the 
Providence Washington. 


—C. D. Cobb & Co. of Denver have been appointed general agents of the 
Calumet for Colorado and Wyoming. 


—The Minneapolis Underwriters Association has elected E. J. Foster, presi- 
dent; E. M. Cogenheimer, vice-president; Jacob Stone, secretary and treasurer. 


—The Milwaukee Board of Fire Underwriters has elected Loyal Durand, 
president; Theodore Zellmer, vice-president; J. O. Myers, secretary, and E. P. 
Hunkel, treasurer. 

—The Minneapolis Underwriters Association has decided to strictly enforce the 
rule forbidding membership to all who do not hold the sole agency of at least one 
fire insurance company. 


—The Western Union is voting on a mandatory rule providing that it shall not 
be permissible to include storage charges in policies covering whiskey and that 
where storage charges are insured separate policies shall be issued. 


—tThe directors of the Merchants Association of Indianapolis have approved the 
plan of Richard Lieber to establish a permanent municipal insurance bureau to 
represent the insured in all transactions with fire insurance companies. 


—tThe officers of the amalgamated Hawkeye and Des Moines Fire are as fol- 
lows: President, H. R. Howell; vice-president, G. G. Hunter; treasurer, W. D. 
Skinner; secretary, C. S. Hunter; assistant secretary, C. R. S. Howell. 


—Montgomery & Funkhouser have resigned the general agency of the Jefferson 
Fire as of October 31 for Illinois, Indiana, Missouri, Nebraska, Iowa and South 
Dakota, and agents in those States will report direct to the home office. Edward 
Bliven has been appointed special agent for that territory, with headquarters at 
Chicago. 

—Attorney-General Bingham of Indiana has submitted his draft of the pro- 
posed decree in line with the court’s decision enjoining fire insurance companies 
from combining for the enforcement of uniform rates in Indiana. The atorneys 
for the companies have also prepared a proposed form of decree which they. have 
submitted to the court. These documents will be passed upon on Saturday, 
October 29. 





THE SOUTH. 





Kentucky Items. 
[From OuR OWN CORRESPONDENT. ] 


Efforts are being made by fieldmen of the stock companies to check 
the inroads of the mutuals by stimulating the local agent to take better 
care of the insured, to suggest changes which will improve the risk and 
lower the rate, so that the assured will look to the agent as his profes- 
sional adviser and will turn his business over to him under all circum- 
stances. 

Insurance men were disappointed in the census report, which gave 
Louisville a population of only 224,000, an increase of nine per cent over 
1900. ‘“‘The volume of business we are doing shows an increase of less 
than that, though,” said one local agent. ‘‘The fast freight lines which 
enable a merchant to keep only a light stock and fill in by re-erders to 
the mills have cut into our business, along with the sprinklered risk 
and the rate reduction campaign.” 

Fire insurance agents at Glasgow, Ky., have combined in an effort to 
secure prompter payment of premiums. They have served notice that 
Policies will be voided unless payment is made within thirty days from 
date of issue. 

The meeting of the Kentucky Fire Prevention Association at Mt. 
Sterling promises to be a big success. Mayor W. G. Samuels of that 
city has co-operated by sending out announcements of the meeting, and 
will preside at a conference between the underwriters and the business 
men of the town. 

Inspectors of the Kentucky Bureau have been doing good work re- 
cently in connection with improving risks. Herbert Chittenden, at 
Owensboro, had a tobacco redrying plant built of brick instead of frame, 
and separated from a warehouse upon which it would have opened. At 
Paducah, Inspector Moss had a loose sales tobacco warehouse cut off 
from a large frame risk and protected from a frame planing mill ex- 
posure, and a rehandling and drying plant separated into four good fire 
divisions, with the boiler house made a separate structure from the 
main building. 

Paducah was recently inspected, with a view of changing the classi- 
fication if possible, but it was found that a few small changes now 
under way had not been completed and it was therefore deemed best to 
wait until the first of the year before issuing a report on it. 

The Western and Atlantic of Nashville, Tenn., has been admitted to 
do business in Kentucky. 


Louisville, October 22. BLUE GRASS. 
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—Gross R. Scruggs & Co. of Dallas, Tex., have secured the North River Fire 
for Arkansas. 


—Miss Nannie P. Street, a well-known fire insurance agent of New Bern, 
N. C., died recently, after a protracted illness. 


—Carroll Garnett, formerly with the Virginia Adjustment Bureau, has been 
appointed special agent of the Providence Washington in Virginia. 

—Robert I. Friend of Richmond, Va., has been appointed adjuster for the 
Southern Adjustment Bureau to take charge of the Virginia branch. 


—The Southern Home of South Carolina, which is being promoted by O. E. 
Johnson of Charleston, expects to be ready for business by January 1. 


—George C. Hall, formerly with the Southern department of the Phenix of 
Brooklyn and a pensioner of the Fidelity-Phenix, died last week at Atlanta. 


—Commissioner von Rosenberg of Texas recommends legislation placing inter- 
insurance concerns and new insurance promotion enterprises under the super- 
vision of the Insurance Department. 


—H. C. Johnston of Richmond, Va., advises us that he has not, as previously 
stated, moved to Atlanta, Ga., but is still living in Richmond, Va. He has not 
been connected with the Dixie Fire since August 1. 


—W. G. Thomas, formerly with the stamping office at Charlotte, N. C., has 
been transferred to the general offices of the South-Eastern Underwriters Asso- 
ciation. He is succeeded at Charlotte by Edmund von Hasseln. 


—President W. J. Harris of the Georgia Fire of Cedartown, Ga., is busy on 
the promotion of a new company to act as a first reinsurance agent for the 
Georgia Fire. Mr. Harris has placed $150,000 of the capital stock without, it is 
stated, the expenditure of a dollar. The authorized capital of the new company 
is $500,000. Corporation papers are to be filed with the Georgia officials, and the 
$150,000 of subscribed capital will be paid in as soon as the charter is granted. 
Mr. Harris expects to have the company ready for business in a few weeks. 


—One of the insurance agencies of the State addressed Insurance Commissioner 
T. M. Henry a letter inquiring what would be the penalty in case a firm placed 
insurance with unauthorized insurance companies. He replied that an au- 
thorized agent could not place such insurance without laying himself liable to the 
pains and penalties of the law, but there was nothing to prevent the property- 
owner from so placing the insurance if he was willing to take the risk. He should 
be informed, however, that in case of loss he would be absolutely at the mercy 
of the companies or brokers writing the policy. No adjuster can be sent into the 
State to adjust such a loss and no suit could be maintained to collect the claim, 
as there would be no agent on whom service could be had. 





,THE PACIFIC COAST. 


Vulcan Fire Making Progress. 


Excellent progress in the organization of the Vulcan Fire of Oakland, 
Cal., is reported by McQueen & Galloway, the general agents for the 
company. They report that the list of stockholders now embraces 125 
prominent people, and that stock is being placed throughout the State. 
I. H. Clay, for the last three years president of the California Associa- 
tion of Local Fire Insurance Agents, has been chosen president, and 
H. M. McQueen secretary. The present board of directors, five in num- 
ber, will be largely increased in January next. It is expected that the 
company will begin business early next year. 








The Rocky Mountain Field. 
[From OUR OWN CORRESPONDENT. ] 


Cc. D. Cobb & Co. of Denver have been appointed general agents of 
the Calumet Fire, for the territory including Colorado and Wyoming, 
effective from November 1, next. The Cobb general agency is one of 
the oldest and best-known in the mountain territory, having repre- 
sented the Norwich Union and Caledonian, as well as the ill-fated 
Traders before the latter’s retirement. 

A number of the members of the supervisory committee, which begins 
its annual sessions in Denver next week, are already on the ground, 
looking over their individual company interests and the local compact 
situation somewhat in advance. As mentioned in our last letter, the 
selection of a successor to former Manager M. J. Burns will be the most 
important item of business to be taken up, and nothing unusual or 
startling is expected in the way of legislation in rules and regulations. 
The committee this year includes Managers Dugan of the Hartford, 
Lermit of the Northern, Sage of the German-American, and Lenehan 
of the Fidelity-Phenix, representing the Western Union, while the 
Pacific board membership is made up of Messrs. Faymonville of the 
Firemans Fund, Devlin of the Atlas, and Lowden of the Norwich Union, 
the last-named gentleman acting in the place of Manager Wyper of the 
London and Lancashire and Orient, on account of the latter’s absence in 
foreign lands. Mr. Faymonville is the only member of the committee 
who has served continuously since its original organization. Mr. Lene- 
han comes next in point of service, and this is the first time that the 
Continental has had a voice, directly or indirectly, in the committee’s 
deliberations. This fact will be at once recognized through the com- 
pany’s present Union membership and its ownership of the Fidelity- 
Phenix, all of which has been accomplished during the past year. 

Denver, October 22. CENTENNIAL. 





—tThe Pacific Coast Board has notified the Union, the Insurance Company of 
the State of Pennsylvania and the Peoples National that they can comply with 
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the general agency rule by appointing as principal representatives general agents 
in the Northwest who have no connection with the local agency business or with 
companies not members of the board. 

—The Vancouver advisory committee has approved a proposition to admit the 
Continental and the Fidelity Underwriters as members of the board, reserving 
the right to pay contingent commissions, upon which the Continental insisted. 

—-The Fire Insurance Society of San Francisco, modeled after the Fire In- 
surance Club of Unicago, has been organized with Henry S. Dunn of the London 
Assurance as president, and William S. Wells of the Springfield as secretary. 





MISCELLANEOUS FIRE NEWS. 


THE UNDERWRITERS’ BUILDING. 


A Luxurious, Up-to-Date Home for Insurance Men—Beautiful 
and Convenient Offices on Every Floor—How It 
Is Occupied—Brief Sketches of the Various 
Tenants. 


In this issue we present a picture of “The Underwriters’ Building,” 
located at 123-133 William Street, New York, adjoining the offices of 
Tue Spectator Company, together with the insurance tenants in the 
same, The building is of modern fireproof construction and of 
pleasing architecture. The exterior is of limestone, brick and terra 
cotta, while the interior finish is in oak. There are twelve stories 
and a clear exposure on three sides. Each floor has a rentable area 
of approximately 8300 square feet. As its name implies, it is de- 
signed to make it an insurance building, and from the present list of 
tenants it looks as though the object of the promoters will be 
achieved. The Thompson-Starrett Company are the builders, Clinton 
& Russell the architects, and Ewing, Bacon & Henry, of 30 Church 
street, the agents. “The Underwriters’ Building” possesses every 
convenience for office purposes and is in the heart of the insurance 
district. It was opened May 1, 1910. 

The New York Fire Insurance Exchange is located on the twelfth 
floor, the New York Board of Underwriters on the eleventh and the 
Suburban Fire Insurance Exchange in the left wing of the ninth. 


Weep & KENNEDY. 


Weed & Kennedy, brokers in fire, marine, casualty and every other 
branch of insurance, have local offices in the north wing of the ground 
floor and general offices on the ninth floor. S. R. Weed established the 
business in St. Louis in 1865. The firm was established in 1875 as 
S. R. Weed & Co., and took its present style in the year following. 
Samuel R. Weed, Elijah R. Kennedy and Edouard T. Mostert compose 
the firm. Mr. Weed, the senior member, is one of the best known 
and most capable men in the business in the Metropolis. Mr. Ken- 
nedy, prominent in the municipal affairs of Brooklyn, is well versed in 
law and is manager of the local department. Mr. Mostert handles the 
brokerage business and does the underwriting for the firm’s foreign 
connection. 

Weed & Kennedy have a very large local brokerage business and 
their ramifications are world-wide. They represent as local agents 
the Svea and County of Philadelphia, and are United States corre- 
spondents of the following: Helvetia of St. Gall, Assicurazioni 
Generali of Trieste, Netherlands of The Hague and Holland Under- 
writers of Amsterdam. They also have exclusive contracts with 
many of the members of the London Lloyds underwriters. A repre- 
sentative is located in London. Six departments are maintained and 
the firm has the reputation of handling as good a line of brokerage 
accounts as any in the business. Needless to say the volume of 
business done is in the seven figures. 


Frep S. JAmes & Co. 


Fred S. James & Co. of New York occupy half of the ground 
floor.. This well-known and successful firm was established Septem- 
ber 1, 1904, and represents the following companies: As United States 
managers, the General Fire Assurance Company of Paris, France; 
as metropolitan district agents, the National Union of Pittsburg, the 
Calumet of Chicago, the National of Hartford, the General Fire of 
Paris; as suburban agents, the Franklin of Philadelphia, the County 
of Philadelphia, the Delaware of Philadelphia, the Calumet of. Chi- 
cago, the Svea, the National Union and the Mechanics and Traders. 
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They are correspondents in the United States for surplus lines for 
the Central Insurance Company, Ltd., of London; the Essex and Suf- 
folk Equitable Insurance Society of Colchester, England; the North- 
western Insurance Company, Ltd., of Liverpool; the Legal Insur- 
ance Company, Ltd., of London; the Liverpool Victoria Insurance 
Corporation, Ltd., of England, and issue a binder contract (with 
guaranteed underwriters) at Lloyds, London. The composition of 
this office is Fred S. James, Geo. W. Blossom, Edward Meinel and 
John B. Brickelmaier. 


HAMBURG-BREMEN Fire INSURANCE COMPANY. 


The Hamburg-Bremen Fire Insurance Company has recently leased 
the tenth floor for its general offices, retaining local offices at 19 
Liberty street. This company was organized in 1854, and its first 
agency in the United States was opened in San Francisco in 1858. 
The United States branch proper was established in New York in 
1873 under S. V. Dorrien, manager, and F. O. Affeld, assistant 
manager. Mr. Dorrien in 1882 removed to the Hamburg office as 
managing director, when Mr. Affeld, with H. C. Buchenberger as 
associate, became United States manager. Three years ago General 
Director Dorrien died and Mr. Buchenberger was appointed to that 
position, leaving Mr. Affeld in sole charge in this country. , Chas. 
E. Mitchell, who has’ been associated with the company for eleven 
years, is secretary, and A. H. Murphy is in charge of the local 
agency and the New York metropolitan headquarters, The Ameri- 
can trustees are Wm. Schall, Jr., Henry R. Kunhardt, John Achelis 
and Gustav H. Schwab. 

That the company has developed a substantial business in this 
country is attested by its last annual statement, which shows assets 
of $1,997,569 and net premiums of $1,679,465. Its home office state- 
ment, January 1, showed assets amounting to 16,047,767 marks, its 
capital being 6,000,500 marks. Its career in this country has been 
honorable and commendable. Losses of $2,943,170 were sustained 
in San Francisco, which were promptly met by remittances from 
the home office. 

The company operates in all the States and Territories except 
Alaska, Arizona, California, Mississippi, Nevada, New Hampshire, 
New Mexico, Ohio, South Dakota, Utah, Vermont and Wyoming. 
The increasing business of the United States branch made the present 
larger quarters necessary and they have been equipped with all the 
modern appliances for the rapid dispatch of this business. 


FLINDELL, SEELY & Co. 


Flindell, Seely & Co. occupy an office on the fifth floor. E. F. 
Flindell, Lockwood M. Seely and E. J. O’Brien compose the firm, 
whose business is entirely in New Jersey, the New York office being 
for the accommodation of brokers who may have business to place 
there. Both Messrs. Flindell and Seely have been prominently identi- 
fied with the business in Newark, and Mr. O’Brien occupies a re- 
sponsible position in one of the largest offices in New York. Offices 
in New Jersey are at 1 Montgomery street, Jersey City, and 22 Clinton 
street, Newark. Companies represented for Jersey City and Hud- 
son County are: Camden Fire, Central National of Chicago, Com- 
merce, Franklin (District of Columbia), National Union, Northern of 
London, Old Colony, Prussian National, Pittsburg Underwriters, 
Queen City, Security of New Haven, State of Liverpool and William 
Penn. For Newark and vicinity: American Central, Atlas, Camden 
Fire, City of New York, General (Paris), Hartford, Humboldt, Jef- 
ferson, National Union, Northern of London, Prussian National, 
Royal Exchange, Scottish Union, State of Liverpool, Western Re- 
serve; and for the State of New Jersey: Pittsburg Underwriters, 
Prussian National and Western Reserve. 


FREDERICK WEBSTER. 


Frederick Webster, consulting expert on buildings and contract- 
ing, president of the Inventory Company, Inc., and the General Ap- 
praiser’s Bureau, is located on the fifth floor. Mr. Webster is also 
president of the Fire Protection Company, Inc., manufacturers of fire 
doors approved by the Fire Insurance Exchange and Board of Fire 
Underwriters, and is proprietor of the Down Town Shop, Inc. (esti- 
mate and repair buildings damaged by fire) and of the Clinton Reno- 
vating Company (repair and restore furniture). The shops are 
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located at 16 Cedar street and a branch office is maintained in the 
Union Building, Newark, N. J. Ten million dollars’ worth of property 
was appraised in 1908 and 1909. Mr. Webster is an expert in his 
line and the testimonials he has received from former patrons will 
satisfy the most skeptical as to his qualifications. 

C. A. Timewell, manager of the Standard Accident Insurance Com- 
pany of Detroit for the Metropolitan Department, occupies the entire 
front of the fourth floor, and has an exceedingly well-appointed and 
kept office. He has represented his company in New York for the 
past thirteen years, and prior to that was identified with it in St. 
Louis and Indiana. Mr. Timewell handles all his own claims and 
can boast of having the lowest loss ratio in his agency of any of 
his company. His is a broker’s office, and his clientele from this 
source is most substantial. A recent letter from the home office 
congratulates him on the success achieved in the first six months. 
H. I. Seaman has recently been appointed manager of the Standard’s 
Industrial Department in New York. 

The Badger Fire Extinguisher Company of Boston has an office 
on the fifth floor, where its three-gallon fire extinguisher, forty-gallon 
chemical engines, Badger Bucket Tanks and a general line of fire 
protection devices are on display. As is well known, this extin- 
guisher has the approval of the National Board. A. E. Stone is the 
local manager. 

Leon Rosenblatt, broker, is located on the fifth floor. Mr. Rosen- 
blatt was formerly at 56-8 Pine street and conducts a general insur- 
ance brokerage business. He has been identified with insurance for 
the past twenty years. 

Edward A. Ury, general insurance broker, occupies an office on 
the fifth floor. He has been in the business fifteen years and can 
boast of an extensive clientele. His business is spread over the 
entire country. 

J. A. Janin & Co. (J. A. Janin) is the style of a general insurance 
brokerage office located on the fifth floor. This office was estab- 
lished in 1892 and does a substantial business. Mr. Janin’s is an 
insurance family, his father and grandfather having been in the 
same business. His business is principally local. 


Joun H. Derpy. 


John H. Derby, fire protection engineer, occupies an office on the 
eighth floor. He has been in the business fifteen years, ten of which 
he spent in the service of the Underwriters Bureau of New England. 
He is thoroughly familiar with the sprinkler business and makes a 
specialty of designing and construction work. He was the fire pro- 
tection engineer of the Metropolitan Street Railway system and de- 
signed the fire equipment for the American Sugar Refining Company 
in South Boston, as well as doing much work for Swift & Co. in New 
England, He also designed the Lee McLachlin Power House in 
Danbury, Conn., and the new plant of the Buckeye Stamping Com- 
pany in Columbus, O., which enjoys the lowest rate in the State. 
Mr, Derby has surrounded himself with competent associates and 
assistants and is prepared to consider designing and building from a 
fire protection standpoint anywhere. He is thoroughly versed in his 
business. 

Chas. X. Cordier, Jr., & Co., located on the eighth floor; conduct 
an insurance brokerage business of a general character and were 
established in 1901. Since 1904 Mr. Cordier has conducted the busi- 
ness solely. He is a member of the Insurance Brokers Association. 
Arthur W. De Freest, broker, has desk room in this office. 

The Automatic Sprinkler Company of America occupies half of the 
seventh floor. This company handles the devices of the Manufac- 
turers Plant of Syracuse, of the Niagara of Akron, of the Standard 
of Cincinnati, and of the International of Philadelphia. FE, L. 
Thompson of New York is president; W. G. Allen of Akron, vice- 
president; Geo. H. Myers of Kansas City, vice-president, and A. M. 
Lewis of New York, secretary and treasurer. Department offices 
are located in twenty-eight prominent cities throughout the country. 

Von Twistern & Volk, eighth floor, is a new brokerage firm which 
also handles real estate. It is composed of Henry Von Twistern and 
Nicholas Volk and does a general brokerage business, succeeding 
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Von Twistern Brothers of Forty-second street. Both members are 
young, pushing men and they have started auspiciously and expect 
soon to open an up-town branch. 


The New York office of the Rockwood Sprinkler Company of 
Worcester, Mass., is located on the eighth floor. Other branches are 
at Chicago, Atlanta, St. Louis, Detroit, Los Angeles and Seattle. The 
company has also recently purchased a three-story mill-constructed 
building in Worcester to better handle its growing business. This 
company manufactures and installs sprinkler heads, dry pipe valves, 
etc., and was established 1906. It has the approval of the various 
boards and of the stock and mutual companies. Geo. I. Rockwood 
is president. H. W. Parks is the New York representative. The 
company has already done an extensive business throughout the 
country. 

Next to “The Underwriters’ Building” is the Royal Building, in 
which The Spectator Company has its home office. About seventeen 
years ago, when The Spectator Company moved from Cortlandt street 
to 95 William street, the insurance offices were beginning to locate 
on William street; and before the offices of The Spectator Company 
were moved to 135 William street, about six years ago, the site of its 
old office at 95 William street had come to be the insurance center. 
During the past five or six years there has been a steady movement 
among insurance offices further north along William street, so that 
The Spectator Company is now again practically in the heart of the 
msurance district. 





Companies Organizing or Entering the United States. 


Several American fire insurance companies have recently been re- 
ported as in process of organization, and some foreign companies as 
entering this country for business, among them being the following: 

The Southwestern Fire was being organized at Albuquerque, N. M., 
but it is understood that the scheme has been abandoned. 

The Twin City Fire of Minneapolis, Minn., has been incorporated, with 
proposed capital of $500,0C0 and an equal amount of surplus, to write 
fire, marine, sprinkler leakage and automobile insurance. 

The Union of Buffalo has resumed business. y 

The Vulcan Fire of Oakland, Cal., has been incorporated, with an 
authorized capital of $500,000 and proposed surplus of $250,000. It is 
stated that I. H. Clay, a local agent at Oakland, will be the manager 
of the company. 

The Lumbermens National Casualty and Life Insurance Company of 
Portland, Ore., is organizing, with authorized capital stock of $500,000. 
It is to have power to write practically all classes of business, including 
fire, marine, life, casualty, etc. H. L. Durham, H. Beckwith and E. E. 
Merges are the incorporators. 

The Southern Home Insurance Company is proposed at Charleston, 
S. C., with a capital stock of $200,000, and surplus of $50,000. Oscar E. 
Johnson is promoting the new venture. 

The Peoples Anthracite is being organized at Scranton, Pa., to insure 
against damage by fire and the caving of mines. The proposed capital 
and surplus are respectively $1,000,000 each. The company will be or- 
ganized by the Anthracite Finance Company. Among those interested 
are S. B. Mott, J. R. Wilson, E. G. Watkins, W. T. Hackett, H. E. 
Kimble and A. E. Rogers. 

The Greenwich of New York has recommenced business, with a paid-up 
capital of $200,000 and a surplus of $50,000. Mason A. Stone is again 
president, C. V. Meserole is vice-president, F. W. DeHart is secretary, 
and J. S. Frelinghuysen is general agent. 

The American Union Fire of Philadelphia has made such progress that 
it expects to begin operations in October. Chas. A. Wilson has been 
elected permanent treasurer. 

The Swiss National Insurance Company of Basle, Switzerland, has en- 
tered the United States to transact reinsurance business under the man- 
agement of E. G. Snow, Jr. The company has made its deposit in 
Connecticut. 

The Balkan National Insurance Company of Sofia, Bulgaria, has made 
a deposit in Connecticut and will conduct a reinsurance business in 
the United States under the management of Wm. C. Scheide & Co. of 
New York. 

The Union and Phenix Espanol of Madrid, Spain, has deposited $500,- 
000 in this country and has received its license from New York 
State. It will do a fire reinsurance business in the United States under 
the management of Fester, Douglas & Folsom of New York. 

An Italian company, which has not hitherto transacted any business 
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in the United States, is about to enter this country regularly, making a 
deposit of $500,000. It is expected that its license will be issued in 
October; and it will be managed by a well-known New York firm. 

The Union Fire of Paris was recently licensed in New York and is 
now writing business in this country through Starkweather & Shepley, 
Inc., of Providence, as United States managers. 

The General Fire of Paris is licensed, with Fred S. James & Co., New 
York, as managers. 

The Nationale of Paris is writing through Starkweather & Shepley, 
New York and Providence. 

The Nord-Deutsche of Hamburg is to regularly enter the United 
States. 

The Nordische of Moscow is seeking admission. 





The Yorkshire Insurance Company, Ltd. 

In a circular letter, dated October 18, the well-known firm of Frank 
& DuBois, of 47 William street, New York, announce their appoint- 
ment as United States attorneys of the Yorkshire Insurance Company, 
Ltd., of York, England. This company was established in 1824, and its 
last statement shows home office assets of $12,191,000. Frank & Du- 
Bois will write surplus lines at tariff rates for local agents throughout 
the United States, and while the company has not heretofore transacted 
any business in this country, its size and reputation and capable rep- 
resentation will doubtless secure for it a healthy volume of the business 
it seeks. Facilities are had to handle large lines on high grade risks, 
both sprinklered and unsprinklered, at tariff rates, and funds will be 
held on deposit in New York banks for the protection of American 
policyholders. 





—Starkweather & Shepley have resigned the Eastern United States general 
agency of the Sovereign Fire of Toronto, together with the agency for Chicago 
and Cook county. 
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Charges Against Promoters of American Liability Company. 

Robert H. Doepke of Cincinnati, who claims that he owns 300 shares 
of stock of the American Liability Company (which has its executive 
offices in that city) has entered suit against the company, the Pitman, 
Tousey & Brookfield Company, its fiscal agents, and also against indi- 
vidual members of that company. He charges that various transactions 
have taken place by which stock has been acquired by the fiscal agents 
on their notes, which he alleges to be past due. Also that commissions 
and salaries aggregating $75,000 have been paid Pitman, Tousey & 
Brookfield, which he claims constitute an illegal diversion of the funds 
of the company. 

John Pitman, vice-president of the American Liability Company, on 
being asked for a statement of the other side of the case, said to a rep- 
resentative of THE SPECTATOR: 

“We thank you for the fair treatment that is evidenced by this re- 
quest and to assure you that we personally should be more than glad 
to make such a statement. I feel confident that such a statement would 
convince you or any fair-minded men of the utter injustice of this attack, 
and leave no doubt in your mind as to the fairness and good faith of 
our company and ourselves, and no doubt of vindication as a final result 
of this unwarranted and uncalled-for litigation. Yet you must realize 
we are subject to the direction and control of our legal counsel in this 
matter, and under their express advice and direction we are com- 
pelled to refrain from any statement, either private or for publication, 
in connection with this controversy. 





Another British Accident Company to Enter United States. 

The Railway Passengers Assurance Company of London, England, 
subsidiary since January 1 last to the North British and Mercantile, 
will soon be entered in the casualty field in this country. The North 
British and Mercantile, in taking this step, is but following the example 
of the Commercial Union, London and Lancashire and the Royal. 

The Railway Passengers Assurance Company is the oldest accident 
company in the world. It was established in 1849; has a subscribed cap- 
ital of $5,000,000, and has paid in claims about $29,000,000. Its funds in 
hand aggregate $2,850,000. The company transacts a general casualty 
business and writes railway and general accident, disease, all illness, 
employers’ liability, third party, motor car accidents and fidelity and 
burglary risks abroad. It has branch offices in all the leading cities of 
the United Kingdom, also in Canada and South Africa. It will make its 
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initial deposit at Albany, N. Y., when it enters the United States. Inci- 
dentally it may be mentioned that the North British and Mercantile also 
owns the Ocean Marine, which is transacting a successful business in 
this country. 





New York Safety Reserve Fund. 

The New York Safety Reserve Fund of Syracuse, N. Y., was examined 
by the New York Department last June and found in excellent order. 
This company has reduced its expense of management during the year 
covered by the examination to about thirty-one per cent, which is con- 
siderably under the expense ratio prescribed by the insurance laws. The 
last statement issued shows that the assets have now reached over a 
quarter of a million dollars, and a large increase in casualty business is 
reported. A new contract called “The Banner’? Combination Policy, 
which provides indemnity for accident, illness, accidental death and 
natural death, is now being issued by it. This is the only company of 
any size now operating in New York State which is permitted under the 
law to issue a casualty policy with a natural death benefit. The officers 
are enthusiastic over the production of business under this policy, which 
has only been on the market since October 1, and is already proving 
itself to be a great seller. It contains all the standard provisions of 
the law, which goes into operation after January 1, next. 





Royal Indemnity Imports Manager. 

Charles H. Holland, who for the past three years has been organizing 
the Royal’s casualty business in Australia and New Zealand, has ar- 
rived here to assume his duties as manager of the Royal Indemnity. 
Mr. Holland is an Englishman and was formerly connected with the 
Northern Accident Company, which was absorbed by the Royal. 





LIABILITY INSURANCE ASSOCIATION: 


Fourth Annual Meeting—The Question of Loss Reserves— 
Addresses by Social Workers. 

The great importance of the subjects suggested for discussion at the 
fourth annual meeting of the Liability Insurance Association brought 
forth a large attendance at the Hotel Plaza, New York, on Wednesday 
and Thursday of last week. President Frederick W. Lawson, United 
States manager of the London Guarantee and Accident, opened the 
meeting and found, facing him, representatives of the following com- 
panies; Attna Life (accident and liability department); Casualty Com- 
pany of America; Employers Liability; Empire State Surety; Fidelity 
and Casualty; Frankfort Marine, Accident and Plate Glass; General 
General Accident; London Guarantee and Accident; Maryland Casualty; 
New Amsterdam Casualty; Ocean Accident and Guarantee; Pennsyl- 
vania Casualty; Peoples Surety; Philadelphia Casualty; Pacific Coast 
Casualty; Travelers; United States Casualty; United States Fidelity and 
Guaranty and Union Casualty. The last-named was admitted to the 
association just prior to the opening of the meeting. 

The annual address of President Lawson touched upon the good re- 
sults attained by the association, particularly through the organiza- 
tion of local boards. The Workmens Compensation Act had thrown 
extra labor upon the association and raised many important problems, 
as a result of which it had been set down as the chief topic for discus- 
sion at the meeting. After the routine business had been disposed of, 
S. H. Wolfe read a carefully prepared paper on Liability Reserves and 
the effect of the new compensation law on the question of reserve, 
with particular reference to the method of calculating the latter. Ex- 
tracts from this paper are given herewith: 

Removing, then, from the question of liability loss reserves any reference to a 
State enactment or of a penalty, and regarding them as they should be, simply in 
the light of an intimate and necessary adjunct to a company’s affairs in much 
the same way that we would regard its premium income or its interest account 
or its officers’ salaries, we find that the question of future losses is directly 
affected by each of the following factors: 

(a) The inherent worth of the business—which may also be called the under- 
writing factor, since it reflects the skill and acumen of the men in charge of 
the business. 

_ (b) The methods of settlement—which may also be called the adjusting factor, 
since it represents the attitude of the officers who are in charge of the adjusting 
department. 

(c) The results of court decisions—which may be called the litigation factor. 

(d) The general attitude of the law makers—which may be called the legis- 
lative factor. 

- 7 * * 
THE UNDERWRITING Factor. 


Since the premium is the basis for all insurance, I think I am justified in 

assigning to this factor the place of chief importance. 
he consideration for a liability policy, the premium, may be properly divided 

into two parts: First, that portion intended to pay losses and loss expense, and, 
secondly, the portion intended to cover all of the necessary disbursements of 
the company—salaries, rents, dividends, etc. With the exception of the in- 
terest on its invested assets, an insurance company has no other source of in- 
come. In order to facilitate this discussion, I shall refer to the first portion of 
the premium as “the pure premium,” and to the second as “the loading.” 

The five possible situations which we can then have are: 

1. That the pure premium is just sufficient to pay the losses (irrespective of 
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the date of settlement), and the loading just sufficient to meet all of the expenses; 
in this case the underwriting department will show that it is self-sustaining, and 
the surplus -will be increased by the interest received on the investments. 

2. That the pure premium is insufficient to pay the losses, but the loading is 
sufficient to meet the expenses, in which case the underwriting department will 
show a loss, and the increase or decrease in the surplus will depend upon the 
arg of the interest income to overcome the underwriting deficiency. 

3. That the pure premium and the loading are both insufficient to meet the 
needs for which they are intended, and the increase or decrease in the surplus in 
this will depend, as in the second case, upon the amount of interest re- 
ceive 

4. That the pure premium is in excess of the amount necessary to pay the 
losses and the loading larger than the expenses incurred, in which case the sur- 
plus will be increased not only by the interest receipts, but also by the excess 
in these two factors. 

5. That the pure premium is in excess of the amount required to pay the 
losses, while the loading is insufficient to meet the expenses; in this event, if the 
underwriting profit om. the interest income are sufficient to overcome the de- 
ficiency in the loading the surplus will be correspondingly increased. 

In the foregoing five cases I have referred to the underwriting profit not as 
it is commonly understood in the underwriting and investment exhibit required 
by Insurance Departments, but rather with particular reference to the profits re- 
sulting from a comparison of the losses sustained with the pure premium charged. 

I have referred to these five possible conditions in order that we may be led 
gradually to the idea which I have in mind, viz., the derivation of the “pure 
premium.” The “loading” presents no great difficulty, for the expenses of a 
company are at all times within its control, and are not subject to the same dis- 
turbing causes that affect the other factor. 

The law of averages applies to liability insurance as it does to every other 
field of activity; the practical operations of insurance companies would be ren- 
dered impossible without it. It will require no demonstration upon my part to 
prove that the larger the humber of happenings exposed to observation, the more 
reliable will be the resulting statistics, and it seems to me that therein lies a 
solution for this problem; in other words, that a careful observation of the 
practical operations of the companies will enable us to derive the actual cost for 
the various forms of policies, i.e., the pure premium for the particular hazard. 
I imagine that no company in this country has been able by its own operations 
solely to accurately fix the cost for each particular class; individual companies 
have individual underwriting and adjustment ideas. If we were able, therefore, to 
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obtain the experience of all the companies and correctly tabulate it, we would 


have not only the benefit of an extensive field | 
thereto we would be able to eliminate those condit 
out, may be peculiar to any one company. 


* 


of observation, but in addition 
ions which, I have just pointed 


Having derived the pure premitm, the procedure to obtain the reserve would 
be as follows: The business of any calendar year would be arranged by classes 


and opposite each class would be placed 


the pure premium (plus the constant) 


which should have been received on the basis of the standard experience. From 


such net premium receipts would be deducted the payments which 
made to policyholders in each of the tabulated classes. 


have been 
The difference between 


the premiums and the payments would be the amount which the company should 
hold as a reserve to take care of the future losses of that class. 


Z As the claims 
of each year are disposed of the reserve would automatically disappear. 


In connection with this paper we call attention to a communication in 


the monthly Casualty Supplement accompanying this number. 


Charles Hughes, chief examiner of casualty companies for the New 
York Insurance Department, also presented an extensive paper on the 
same subject, in which he pointed out the inequalities of the present 
systems of loss reserve computation, and stated that the experience of 


individual companies proved that they were inadequate. 


extracts from his paper: 


Following are 


It is a feature of the liability business that the loss payments on the business 
written in any one year are not completed until from eight to ten years have 
elapsed. In order to ascertain whether the business is being conducted at a 
profit or not it is therefore necessary that some basis be adopted for finding the 


present value of the future loss payments. 


It is preferable that the basis 


adopted should produce even higher reserves than is absolutely necessary, rather 
than lower reserves, as if the reserves are much lower than is necessary a com- 
pany may, by paying large dividends to stockholders and charging low rates for the 


insurance, fin 
lated losses. 


itself in a few years without enough funds to pay its accumu- 
* * 
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Another weakness of these laws is clearly demonstrated by a study of the 
average costs obtained under the New York law.. In the 1909 statement the 
young companies had to charge $28.40 for each notice and $512.19 for each 
suit, these averages having been obtained from the combined experience of the 
older companies, while the individual experiences of the older companies gave 
costs varying from $22.82 to $40.13 for notices, and $401.06 to $672.63 for suits. 
It may be that some of the young companies reserving on the averages derived 
from the combined experience are actually doing a class of business that will 
result in ultimate costs as large as the largest or as small as the smallest of the 
older companies; in either case the using of the averages produces a reserve 
which is not a proper present value of its outstanding losses. Also the suit cost 
is too small, being the average cost of all suits settled, whether settled soon after 
the happening of the accident or later, while it is only charged against suits 
where the injury is at least eighteen months old. The law is also illogical in that 
no deduction is allowed for partial payments on account of these suits. If such 
deduction should be allowed, however, the present inadequacy reserves would be 
still further reduced. 

The insufficiency of the reserves for the older companies produced under these 
notice and suit cost laws is admitted by many of the companies themselves, 
although it cannot always be clearly demonstrated from their annual statements. 
For the young companies using the average derived from the combined expe- 
rience, and for some of the small old companies using their own averages, the 
insufficiency under the New York law can be readily demonstrated. The method 
followed to test the 1907 reserve is to deduct from the reserve of 1907 the 
amount entered in the line 28, page 7 of the 1908 statement. This gives the 
balance remaining at the end of 1908 to provide for the losses reported prior to 
the end of 1907 and still outstanding at the end of 1908. From page 19 of the 
1908 statement we find what this amount actually should be by taking the whole 
of item 1 plus one-third of item 2, minus one-third of item 3. The 1908 reserve 
can be tested in a similar manner. 

Although taking a full one-third of the eighteen months’ notices and only de- 
ducting one-third of the payments in making this test probably results in too 
many notices being used and not enough of the payments deducted, there is little 
doubt that the deficiencies will ultimately prove to be greater, as the “‘inade- 
quate”’ reserves produced under the New York law for a subsequent year have 
been used to prove the deficiencies for a previous year. Many of the com- 
panies voluntarily charged additional reserves, which, in some cases, were greater 
than the deficiencies shown. The reserve at the end of 1907 was less than the 
amount paid during 1908 on losses outstanding at the end of 1907 for five com- 
panies, and a similar condition existed with regard to the 1909 payments on 
losses outstanding at the end of 1908 for five companies also, three of the com- 
panies being in both groups. 

be suggestion has been made that any new law should commence somewhat 
as follows: 

Each such company shall charge as a liability an amount equal to the present 
value of its outstanding liability losses. In no event, however, shall such amount 
be less than the reserve for liability losses computed as hereinafter provided. 

The purpose of this is to “‘put it up” to the company to charge more than the 
reserve computed on the basis provided in the law if the peculiarities of the 
company’s business indicate any necessity for a higher reserve. It seems per- 
fectly proper to put the onus of carrying sufficient reserves on the officers of the 
companies, who are, or should be, in a better position to estimate the reserve 
than State officials. Another thing which prompts this suggestion is the fact 
that in the past one or two companies have charged merely the reserves pro- 
duced by the law, knowing them to be very inadequate, giving as the reason 
that they are doing everything required by the law. * * * 

It is apparent that the broadening of the employers’ liability law of this State 
will materially increase the average cost of each notice of injury and will also in- 
crease the average cost per 100 of earned premiums. The compulsory workmen’s 
compensation law will have a similar effect, for the reason that even if the com- 
panies were in possession of enough data to calculate the exact premiums neces- 
sary to cover the risk, the percentage of commission paid to agents will have to 
be much smaller than the percentage hitherto paid on ordinary liability policies. 
There are two reasons for the decrease in the agents’ commissions; one is that 
otherwise the premiums would be so high that the employers would start com- 
panies of their own, and the other that the employer who is subject to a work- 
men’s compensation law will not require any education on the subject of the 
necessity of carrying insurance. * * * 

New companies are springing up every day, and it is most important that they 
should not be permitted to accumulate a large premium income without carrying 
a proper reserve to provide for the large amount of deferred loss payments 
which must inevitably be made. A new law producing adequate reserves will 
act as a protection for the older companies against suicidal rate cutting by new 
companies, and will also protect the new companies against the fatal results of 
their own optimism. This result can probably be best obtained by adopting a 
reserve law based on a minimum definite ultimate loss ratio. 





LIABILITY LOSS RESERVES AT DECEMBER 31, 1909, CALCULATED ACCORDING TO EXISTING LAWS AND PROPOSED LAWS. 











Plan B. 
Plan B. Variation 2. 
New York, Actual Net Surplus Variation 1. Earned 

Massachusetts Michigan Reserve (Excluding Earned Premiums, a Loss Ratios on | Total No. of 

and Texas Net Reserve. Carried by Capital or Premiums, Actual Years 1900-1904, | Pending Suits 

Net Reserve. Companies. Deposit 55% Loss (Ratio Including Inclusive. on all Years. 

Capital). Ratio and Pending Suits) 
Suit Test. and Suit Test. 
‘ $ $ $ 

#tma Life Insurance Co..............-. 1,150,098 1,343,500 1,343,500 $1,664,563 1,495,545 $1,495,545 oa 1,455 
American Fidelity... 2000000000000 117,683 184,375 117,683 86,665 223,931 $223'931 ar 293 
American Mutual Liability... ..!. 2.2. !. 253,320 Not entered 253,320 301,447 384,405 437,085 503 157 
Casualty Company of America........... 358,894 422,441 358,894 149,180 593,826 jor aaa 486 
Empire State Surety.................... 41,274 145,824 41,274 4 209,974 209,974 cas 168 
Employers’ Liability..................- 1,105,452 1,216,818 1,105,452 1,661,982 1,665,261 1,529,034 534 982 
Fidelity and Casualty................... 1,008,242 008,242 1,008,242 2'564,230 1/259,061 1,422'885 ‘575 978 
Frankfort Insurance Company......... .. 311,600 415,155 “tae 250,852 486,398 564,376 581 460 
General Accident Assurance............. 268,589 285,048 eae 368,373 369,982 328,257 .514 433 
London Guarantee and Accident......... 772,903 772,903 ees } 328,308 | 1,095,990 971,661 530 885 
Maryland Casualty...............0.000 869,115 869,115 869,115 1,334,685 1,013,565 1,153,691 571 793 
New Amsterdam Casualty.............. 79,544 213,387 “eae 218,080 312,356 325,922 558 211 
Ocean Accident and Guaranter.......... 638,972 638,972 ears 1,020,054 512,960 446,656 529 490 
Pennsylvania Casualty................-. 84,985 131,606 71,329 79,416 154,602 133,028 508 144 
Peoples Surety «= i0--0- 2.00 ccce eres 55,124 Not entered 124 256.838 112,977 1121977 Fae. 132 
Philadelphia Casualty.................. 126,263 190,622 126,263 179,544 272/225 206,107 "485 270 
Standard Accident...............0.000. 389,215 447,306 “ta 1,179,350 542,521 370,335 .470 410 
Travelers Insurance.............. 00006: 3,354,606 4,420,399 sakes 4,102,649 3,229,880 3,320,054 564 3,820 
United States Casualty................. 196,542 222,967 re 800,000 356,346 208,417 482 158 


























* Contingent reserve. t Accident department. 


t Based on average of all companies having ten years’ experience. These produce a loss ratio of 55 per cent. a With pending suits at $750 


each. Average of all companies_having experience on the five full years, 1900-1904, inclusive, is 55 per cent. 
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Following the reading of these two valuable papers, the committee 
on liability loss reserves submitted a report through its chairman, 
W. F. Moore, supplementary to the one sent to the companies a short 
time ago. The report referred to the committee’s action in connection 
with the Insurance Commissioners’ convention, it having submitted its 
report to the committee of that body on reserves other than life and 
agreed to co-operate in the formulation of a plan for adequate loss 
reserves. The plan is to be completed if possible by January 1, next, 
so that bills may be introduced in the several legislatures. The report 
then says: 

Your committee reports turther that since the session of the National Con- 
vention of Insurance Commissioners it has given further consideration to the 
tabulations heretofore reported to you, and to the several plans upon which those 
tabulations were based, and now recommends that the companies adopt either 
plan B, variation 1, modified to the following basis, to wit: Earned premiums, 
55 per cent loss ratio, and suit test to be applied to the first three years of 
business of the five-year period preceding date of statement; or plan B, variation 
2, modified to the following basis, to wit: Earned premiums, actual loss ratio 
(including pending suits), with suit test to be applied to the first three years of 
business of the five-year period preceding date of statement. js 

In the event of the adoption of either variation of plan B, the committee 
recommends that the following formula for the distribution of unallocated claim 
expenses shall be incorporated in the plan: oa - 

hat the amount of unallocated claim expenses paid in each calendar year 
shall be distributed as follows: 

Forty per cent to the policies written in that calendar year. 

Thirty-five per cent to the policies written in the preceding calendar year. 

Fifteen per cent to the policies written in the second calendar year preceding. 

Five per cent to the policies written in the third calendar year preceding. 

Five per cent to the policies written in the fourth calendar year preceding. 

The committee submits herewith a reprint of the tabulations of liability loss 
reserves which show the amount of the reserve for each company at December 
31, 1909, calculated from the’ data now in the possession of the committee, to 
correspond with these two variations as modified in accordance with the sugges- 
tions herein contained. In these revised tabulations your committee has used the 
figures reported by the companies in the returns to the Connecticut Insurance 
Department, and consequently each company’s own distribution of its unallocated 
claim expenses. 

This report was submitted by W. F. Moore, F. W. Lawson and Wm. 
Bro Smith, constituting a majority of the committee. C. H. Franklin 


and Frank E. Law submitted a minority report as follows: 


We concur in this report with one exception, as follows: We believe that the 
unallocated claim expenses should be distributed according to the following scale 
of percentages: 


Of the amount paid for unallocated claim expenses in each calendar year: 
Thirty-five per cent should be charged to the policies written in that calendar 


year. 
Forty per cent should be charged to the policies written in the preceding cal- 


endar year. oe : } 
Ten per cent should be charged to the policies written in the second calendar 


year preceding. 

eee | _per cent should be charged to the policies written in the third calendar year 
preceding. 

Five per cent should be charged to the policies written in the fourth calendar 
year preceding. 

The report was discussed freely in two executive sessions of the asso- 
ciation, and considerable progress was made looking to a definite agree- 
ment on the subject. The table referred to in the report will be found 


on page 233. 
PROCEEDINGS OF SECOND DAY. 


On Thursday morning the first order of business was the election of 
officers, when the following ticket went through unanimously: Presi- 
dent, A. Duncan Reid, Ocean Accident and Guarantee; vice-president, 
Theodore E. Gaty, Fidelity and Casualty; secretary-treasurer, Walter E. 
Hoag, General Accident. Executive Committee—Chairman, C. H. 
Franklin, Frankfort Marine, Accident and Plate Glass; E. F. Green, 
Pacific Coast Casualty; J. J. Murray, Employers Liability, and W. F. 
Moore, New Amsterdam Casualty. 

Compensation legislation for industrial accidents was the subject as- 
signed for discussion, and a number of interesting addresses were made 
by social workers and publicists. The first speaker was Miss Crystal 
Eastman, who is secretary of the New York State Commission on Em- 
ployers’ Liability and Causes of Industrial Accidents. She was followed 
by H. V. Mercer of the Minnesota Commission on Compensation Legis- 
lation. August Belmont, chairman of the National Civic Federation’s 
Department on Industrial Accidents’ Compensation and their Preven- 
tion; John Mitchell, former president of the United Mine Workers of 
America; Miles M. Dawson and P. Tecumseh Sherman, former Commis- 
sioner of Labor for New York State. 

A general discussion followed the completion of the set programme, 
which was participated in by R. S. Keelor of the Empire State Surety; 
F. L. Hoffman of the Prudential; John A. Lowell and C. W. Doten of 
the Massachusetts Commission on Compensation Laws; Charles H. Hol- 
land of the Royal Indemnity Company, who has just reached this 
country from Australia, and W. G. Cowles of the Travelers. Mr. Cowles 
made a stirring speech from the standpoint of the companies and was 
the recipient of many congratulations from his associates. The asso- 
ciation then adjourned to meet subsequently in an executive session, 
which lasted until a late hour of the evening. 
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Casualty Notes. 

—C. D. Galbraith has been appointed one of the managers of the Pacific Coast 
department of the United States Fidelity and Guaranty Company, under the firm 
name of Borland, Johns & Galbraith. 

—B. M. Arnett has been elected president, and Frank Kennedy, secretary, of 
the Columbia Casualty Company, recently organized at Lexington, Ky. Its 
offices are in the City National Bank building. 

—tThird Vice-President and Auditor James H. Stone of the Maryland Casualty 
Company has been appointed manager of the fidelity and surety department, being 
succeeded by Milton R. Andrews, pay-roil and agency auditor at the New York 
office. The changes become effective November 1 or earlier if practicable. 

—The ‘Travelers Insurance Company announces the following recent agency 
changes: Donald R. Bonfoey, appointed special agent, life and accident depart- 
ments, St. Louis, Me.; Clyde O. Frappier, appointed special agent, life and acci- 
dent departments, Hartford, Conn.; Harry A. Wingate, appointed special agent, 
life and accident departments, home office. 





Surety Notes. 

—John Majores, indicted in September, 1908, for an alleged embezzlement in 
Scranton, was bonded by the Fidelity and Deposit Company, whose repre- 
sentatives, after a year-long chase around the world, at last have captured and 
brought him back. 

—The Guarantee Company of North America has sent a check for $10,000 to 
the Fidelity Trust Company of Louisville, Ky., in payment of its bond of 
suretyship on August Ropke, ex-assistant secretary, who recently defaulted for 
over $1,400,000. Ropke’s peculations extended over a period of fifteen years, not- 
withstanding tnat an expert auditor was engaged for about four months of each 
year in checking up the affairs of the institution, including the books and accounts 
of Ropke, who had the full confidence of his employers as well as of the com- 


munity generally. 





REPORT OF FIRE INSURANCE COMPANIES. 


Citizens Fire Asso., Seattle. 


B. A. Madge, Deputy Insurance Com- 
missioner of Washington, has been_ap- 
pointed receiver of the Citizens Fire 
Association of Seattle, Wash. 





Co-Operative Insurance Underwriters. 


A petition for a receiver was recently 
filed against the Co-operative Insurance 
Underwriters, a corporation which has 
been organizing the Southwestern Fire 
of Albuquerque, N. M. The petition 
was filed by E. E. Forstall, one of the 
directors and original incorporators. 





Hawkeye and Des Moines, Fire. 


The stockholders of the Hawkeye of 
Des Moines and the Des Moines Fire 
have voted to consolidate the two com- 
panies under the title of the Hawkeye 
and Des Moines Fire. This con- 
solidation has been under advisement 
for some time. Both companies are in 
good shape, and material reduction in 
operating expenses will result from the 
amalgamation, beside making it the 
largest fire company in Iowa. 





Liberty Mutual Fire, Phila. 
Lincoln Mutual Fire, Phila. 


In September, 1910, the directors of 
these companies levied assessments of 20 
r cent upon the guaranty agreements. 
n December 31, 1909, the companies’ 
statements showed guaranty bonds 
amounting to $75,000 for each company. 
It is understood that part of the money 


has been collected and used in paying 
claims. 





Mecca Fire, Waco. 


This company is reported to be solicit- 
ing surplus lines outside of its home 
State. It is a mutual institution and is 
licensed only in Texas. An examination 
made for the Texas Insurance Depart- 
ment showed the company’s condition as 
of October 31, 1909, to be as follows: 
Total admitted assets, $8783; total 
liabilities, $16,259; impairment, $7476. 


oo 


Missourl Valley Fire, Omaha. 


Stockholders of the Missouri Valley 
Fire of Omaha, Neb., have decided to 
abandon the enterprise, following the 
recent death of B. L. Baldwin, the prime 
mover in the organization of the com- 
pany. 
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National-Ben Franklin, Pittsburg. 


The above title has been adopted by 
the directors of the National of Pitts- 
burg and the Ben Franklin of Pittsburg, 
who have sagpoete a merger of the two 
companies. he stockholders of both 
companies met on October 17, 1910, and 
voted for the amalgamation. The 
merger of these two companies will give 
the amalgamated institution a capital of 
$700,000 and a surplus of over $600,000, 
and it is proposed to increase the 
—- to $1,000,000 and the surplus to 
a like amount by selling additional stock 
after the merger. The officers of the 
National-Ben Franklin have been agreed 
upon as follows: President, Samuel 

cKnight; vice-presidents, Charles F. 
Stifel and Joseph C.: Porter; secretary, 
H. M. Schmitt; chairman of the board 
of directors, John Thompson. : 





Occidental, Albuquerque. 


Manager O’Reilly and Comptroller 
Roslington of the Occidental Life are 
conducting the sale of stock of the 
Occidertal Fire, and it is reported that 
about $70,000 of stock has already been 
placed. The promoters anticipate that 
all the $200,000 stock will be paid in by 
January 1 next. 





Pacific Coast Fire, Vancouver. 


The Pacific Coast Fire of Vancouver, 
3. C., may enter the United States for 
direct business within the next few 
months. It is announced that the capi- 
tal of the company is being increased 
from $500,000 to $1,000,000. 





Pacific F. and M., Seattle. 


_ The Pacific Fire and Marine has been 
incorporated at Seattle, Wash., with a 
eapital of $500,000. The incorporators 
are W. H. Bogle, F. T. Merritt and 
Lawrence Bogle. 





Paxton Mutual Fire, Phila. 
Reliable Mutual Fire, Phila. 


James A. Tanner has been appointed 
receiver for the above-named companies. 





Theatrical Insurance Exchange. 


James B. Hoge of Cleveland, Ohio, 
has organized an inter-insurance ex- 
change known as the Theatrical In- 
surance Exchange. It will be operated 
along the lines of the Telephone Fire 
Insurance Exchange. 
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